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a ssure you t h e y woul d b e h i g h e r than they are right now. I
don't think there is that much wrong with saying we' re going
to pay sales tax on those utilities. If the fact that
you' re going to pay sales taxes on your utilities is going
to drive business out of this state or it is going determine
whether they come in here or not, I don ' t t h i nk t hat t h e y
really want to be here very bad anyhow. I think they were
probably losing some money on some o ther s o u r ce s any w ay .
The sales tax on utilities, and I think that I can speak
with a little bit of authority because it takes an awful lot
of heat to run a farrowing operation. That sales tax is not
what is causing us to lose money. That sales tax is not
going to be the determining factor. A lot of other things
go into that and not the sales taxes that a re pa id . Th an k
you, Mr. P re si d e n t .

SPEAKER NICHOL: Senat o r Vard John s on , t h en Sen at or
Haberman, then Senator Chronister, t hen S e n a t o r Abbo u d .
Senator V ar d J o h nson .

SENATOR V . JOHN SON: Mr. Speaker and members o f th e
Legislature, I'm not going to speak very long about this
bill. I can see t hat there is still a fair amount of
o pposi t i o n t o t he b i l l comi n g from senators such as Chris
A bboud and who knows f r o m what other corners the opposition
may surface. It's easy to be an opponent. It's easy to be
an opponent to a tax bill. It's hard to be an opponent to a
spending measure. The truth of the matter is, government
runs on re ve n ue . Now I kn ow that there are folk in the
rotunda who don't like to admit it, but government runs on
r evenue. T h e pr i m a r y source of revenue is taxes. We will
have no economic climate in which bu s i n e s ses i n ou r st at e
can swim in the absence of taxes because we will have no
educational system, no roads system, no government. We will
live in a s tate of anarchy, in a st a t e o f ch ao s . Ve r y
simply we have to have tax money. The primary focus of
LB 715 is the imposition for the first time in Nebraska of a
sales tax on certain utility services purchased b y cer t a i n
commercial and retail operations. That part of the bill
w il l g ene r a t e abo u t $15 mi l l i o n add i t i on a l d ol l a r s i n
revenue for the state. Frankly, the dollar amount for most
b usinesses i s r e l a t i ve l y m o d e s t, but that is the primary
focus of LB 715. Our sister states, again if you have saved
your Revenue booklet that we passed out a w ee k o r so ago ,
you wi l l d i sc ov e r t h at v i r t u a l l y all of the sister states
a round Nebr a sk a i m p o s e this kind of tax, but way back when
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