
April 30 , 1 9 85 LB 728

SENATOR WARNER: M r . President, LB 728 was a b i l l we
introduced the other day. You will recall that this bill
would authorize the University to i ssue add i t i o n a l b o nd s i n
relation to LB 410 that was passed, I think, two years ago
and which provided funds for the renovation primarily of a
number of buildings at both the University and t he s t a t e
colleges. The way that bi l l w as p a sse d , h ow ever , i t p u t
limits on the construction costs for each of the structures
as well as the total bonds. We did not leave room i n t h e
bond issuing tc provide the n ecessary o n e - y ea r r es e r v e t h a t
was required for the University. As it worked out the s tate
college portion did not require that one year reserve i n t he
same fash i on . So it did not create a problem. But i n t he
University's case it does mean tha t r oug h l y $ 1 . 7 m i l l i on ,
actually less than t hat bu t a b ou t $ 1 . 7 m i l l i on i n pr o j e c t s
could not be completed until the maturity of the bonds which
I believe was in 1992. B y i ssu i n g add i t i on a l b o n d s to
provide the reserve, the interest o f which i s e l f - f und i n g ,
that construction can b e completed. Al l ' he p r oj e c t s ,
primarily it is one at UN-L and one at UN-O, buc all of the
projects can be completed by 1987, I be l i e v e , or '88.
Rather t h a n wa i t i ng un t i l 1992 , obviously, there would be
h igher c os t s i n wa i t i ng i n all probability. But in any
event we are renovating existing buildings that then can be
utilized rather than the construction of new. But t h i s w i l l
permit those projects to be completed sooner. T here i s n o
cost, no additional cost to the state. As a matter of fact,
we had anticipated about S600,000 b eing r e t u r n e d t o the
general fund upon the completion of the bond payment. Going
this route it ends up something in excess of $ 8 0 0 , 0 00 t h at
w ould b e r et u r n e d to the general fund at the time that the
bonds are r e t i r ed . But the bill will facilitate.. .make i t
possible for those o ld bu i l d i n gs t o b e r enovated an d
completed sooner at no additional cost.

PRESIDENT: I s t he r e d iscuss ion o n LB 728 t hat Sen a t o r
Warner just brought up? S enator Haberman, y e s .

SENATOR HABERMAN: Mr. President, question o f Sen a t o r
W arner, p l ea s e .

PRESIDENT: Senator Warner is a vai l a b l e .

SENATOR HABERMAN: Senator Warner, o n page 6 . . .y o u made t h e
statement there would be no additional cost to t he s t a t e .
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