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passed LB 269 earlier this year, but required the Department
of Revenue to value the railroad as an entirety,a s a n
entirety. So what happens is that our Department of Revenue
starts out, literally Senator Schmit, with looking at the
number of shares of Union Pacific Railroad. L et' s s a y i t ' s
got 1 million shares, and they are currently being traded on
the N e w Yo rk S to ck Exch a n ge a t $ 1,000 a sh ar e . So you
mult i p l y 1 , 0 0 0 b y 1 m il l i on a nd y ou g et l i t e r al l y t he v a l u e
of the railroad. Now whether that is income, or whether t h e
stockholders who are valuing t hei r sh a r es ar e u s i ng some
kind of an income analysis, based upon dividend payouts,
et cetera, et cetera and coming up with the price, o r a
speculative market value, i s anybody ' s gue ss . But af t er
that valuation for the entire railroad is established, then
the Department of Revenue goes b ack a nd sub t r act s out
literally that portion of the railroad in every state but
Nebraska . Th ey d o t h at on the basis of income, attributing
income from outside N ebraska p l u s i nc om e i n N e b r a s k a ,
propert y an d pa yr o l l . The y u se three factors. Once they
get that done they then get to what Nebraska's share of the
r ai l r o a d i s wo r t h . Wi t h t hat v a l u a t i o n t he y si m p l y then
distribute that value, literally, throughout the entire

SENATOR SCHMIT: Can you tell me then how it happened that
in Butler County, w hen w e p as s e d S ena t o r Cullan ' s b i l l
several years ago, that Butler County lost 98 percent of its
rai l r oad v a l u a t i o n du e t o t he i m p o s i ti o n o f w h a t w e c a l l t he
density formula?

SENATOR V. JO HNSON: Well, I think it is because luckily
very few Butler County citizens are d e n s e and a s a r e su l t
the application of the formula t ended t o w o r k h a r d s h i p o n
B utle r C o u n t y .

SENATOR SCHMIT: I was afraid you would say so.

SENATOR V. JOHNSON: No, the real truth, Senator Schmit, I
should never be facetious with you, but the r eal r e a son t h a t
Butler County lost a lot of the valuation is b ecause t h i s
Legislature, several years ago, decided that it would change
t he wa i t i n g , t h e wai t i ng . What it said is that we are g o in g
to give special weight t o ma i n l i n e t r ack , and f ar less
w eight t o b r an c h l ine t r a c k. As you so well k n ow, Senato r
Schmit, Butler County has mostly branch lines, most of which
you are attempting to r ev i t a l i ze . I t do esn ' t h ave a n y

system on track miles.
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