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than market value.". The reason for that, from my point of
view, are two or three things. O ne, as I ha ve ano t h e r
amendment that is coming up which was presented to the
committee at the hearing and rejected which also would have
a portion of the value be market value, 10 percent, but this
does not d i r ect l y d e a l wi t h that issue. This merely states
that this earning capacity value will nct exceed the fair
market value. A c ouple of reasons, from my point of view,
i t woul d g i v e i t i nd i v i du al l y a b as i s t o p r ot e st v al u e s o n
m arket . I t i n al l p r ob a b i l i t y wou l d m ean t h e m a i n t a i n i n g o f
a mai.ket price index which I think is extremely important so
there is a standard to compare whether or not agriculture is
getting a tax break as it is described from Amendment 4. It
seems to me that there is every l i ke l i ho od , c e r t ai n l y a s of
now, that market value may be the same as earning or less
the way things are going. And i f t h at i s t r ue , then
Amendment 4 should not be perceived as a tax br e ak because,
in fact, it would not be and, in fact, as I recall, some of
those who testified at the hearing i n suppor t o f t he bi l l
indicated in their comments that they though t he earn i n gs ,
in fact, would have a higher value than market value in some
instances, or at least in some years. And I think that
unless you have some relationship to market value for
comparisons why you' re going to have a lot of people very
dissatisfied. They are going to be in here all the time
attempting to make adjustments to the law and I think it' s
important that somehow or other that standard is maintained
and that's the purpose of the amendment.

SENATOR BEUTLER: Senator Nichol.

SPEAKER N ICHOL: Mr. President and members of the
Legislature, I believe I agree with Senator Warner. I was
just wondering, Senator Warner, how is the market value
established? Would it be established as it is now under
present law or would it be established as to its earning
c apaci t y ?

SENATOR WARNER: Market value would be exactly that, not as
it is now because the market value now is at least.. . i f
you' re t a l k i ng about the 1980 manual, the 1980 manual was
not, as I understood, market value and that is why, in
fact, it was t hrown out. Market value would be what
property, agricultural land, brings in at arms length sales.

S PEAKER NICHOL: The n w h a t y o u are saying is market value
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