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Number one, I do not repeal the existing tax system. I
leave that in place and you collect whatever t axes you can
now, whatever taxes you can collect u nder 619 and ou r w h o l e
f i nanc in g s y s t e m l a w , c ol l e ct t h em . Contrast that with the
other one, w here t hey completely c hange t h e syst em to
something that nobody could predict. Number two, a fte r
leaving the ex>sting system xn place, I then say, how much
d id yo u say y o u w a n t ed , G o v e r n o r ? I want 5 or 6 mi l l i on .
Here it is on a p latter. I add what is effectively a
franchise tax, if you wa nt to call it t h at, a tax on
deposi t s . Se na t o r C o nway was simply going to graduate it at
the lower levels. It is complete, independent, and separate
and in addition to everything else. You tell me you want to
get back the money you gave out in your refunds. I w i l l ge t
it b ack fo r you . I w i l l ge t i t ba ck i n sp ade s . I f you
don' t t h i nk 5 m il l i on is enough, you want to move i t t o 6 ,
or you think it too much, move it to 4, 8, whatever, it is
simple. What is the third thing I do? The th i r d t h i n g i s I
make sure that once you have paid it you can't get it back.
In other words, like any franchise tax, you can't offset it
agains t you r re f u n ds or you r c arry - f o r wards o r a nyth i n g
e lse . Now i t i s si mp l e . It is predictable. It applies to
a l l a n d i t i s n ot ex or bi t an t . I know the independents are
f i gh t i n g i t . I know t he N B A i s f i g h t i n g i t , and t h ey a r e
doing it on the belief, and I believe t he mi s t a ken b e l i e f ,
they are doing it on the mistaken belief that somehow they
c an s to p ev er yt hi n g. Maybe you are right, maybe you are
wrong, but if I were a betting person and I had a l ot of
bucks o n t h e l ane , I wou l d bet y ou ' r e w r o ng . I w ould b e t
that you should take this and have a very clear-cut system
where you know you are going to get some d ol l a r s a n d t h e n ,
if you want to change the other taxing system, the other
taxing system which I am l e a v i n g i n p l ac e , do t hat o v e r an
interim study or whatever. Now I am going to hand you out
some literature and it is going to pretty well refute some
of the tnings that have been claimed about what this other
s ystem wi l l d o . Fo r ex a mp le , i t wi l l app l y t he K o p f sy s t e m ,
it will apply the Kopf system to t he ye a r s '81, ' 82, a n d
'83, and i ncr ed i b l e a s it sound s b ec au s e of the
capriciousness of that particular system and the vagaries of
it, it will show you that in the years when the book income,
book p r of i t s , wer e the highest, the K opf s ystem w o u l d
provide the lowest income in taxes to the state. And just
as capricious, in the years when they were the lowest, it
would tax them the highest. Hey, I am not an accountant,
don't claim to be. I will hand this literature out and you
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