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as one example how it would affect municipal bonds i n t h e
state. I think no one would tell you that I was wrong on
that. I may be wrong about the exact percentage it would
raise municipal bonds, whether it is a half a percent, a
quarter percent, or three-quarter percent. Net effect,
though, is it would affect and impact them a nd, o f c o u r s e ,
that affects all your communities. I h a v e o f f e r e d as an
alternative a simple, completely understandable, equivalent
of a franchise tax, a tax for the right to do business in
the state, so to speak, in the form of deposits, and the
amount you would pay would simply depend upon how much your
deposits are. A t the present time, S enator Conway h a s a
proposal up there, an amendment, that makes that a graduated
deposit tax so that the institutions at the smaller levels,
l e t ' s say 10, 15, 20 million, would only pay a minimal
amount. The typical small bank under this system would pay
about a thousand dollars flat franchise tax. Addit i o n a l l y ,
as I have suggested, there would be no way under this system
to get refunds so that problem would be overcome.

SPEAKER NICHOL: Time is up.

SENATOR DECAMP: Yo u have t wo systems, you have to compare
which one you want to go with, if any, and I submit that
this one that I am offering at least for a year or two years
is the simpler, clearer, better system, and that in the
meantime, Senator Johnson, the Banking Committee, Revenue
Committee could really have an intense study and figure out,
if this wasn't working, if there is a better idea but a t
l east t h i s wi l l be com p l e t e l y p r ed i ct a b l e a n d y o u w o u l d k n o w
how much you were getting and you would get it.

SPEAKER NICHOL: Senator Higgins, then Senator Pappas.

SENATOR HIGGINS: Thank you, Mr. President and colleagues, a
few minutes ago I got u p a nd asked S e n a t o r J ohnson a
quest i o n a b ou t t he de f i ni t i on o f f i nanc i a l i nst i t u t i on s, and
as he pointed out, they were all included but I was looking
at t h e o l d b i l l . I understand the committee a mendments a r e
now the ne w bi l l . As I co mp ar e t h e o r i g i n a l bill with the
committee amendments, I find that thes e financial
institutions by the committee amendments have been taken out
of the b ill, investment companies, investment t rus t s ,
mortgage b anks , sa l e s finance companies, and a n y ot he r
i ns t i t u t i on con s i d e r e d to be a financial institution under
12 U.S .C . 5 4 8. I don' t even know wh at t ho se other

4050


