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will raise 6 to 8 or maybe t hey were 8 t o 10 , t he other
people were 6 to 8, some of the other banks. My point i s i t
is a complete guess, and as i t i s u l t i ma t e l y go i ng t o wor k
out, that formula because of the way i t i s de si gn ed , w i l l
only target effectively banks. It won't really apply across
t he board , and con t r a r y t o what my friend Senator Johnson
said, it doesn't even apply to the biggest deposi t b a se o r
one of the biggest in the state which is your mutual funds.
There is one of your biggest deposit bases there is, doesn' t
even apply to them, and if we stick with the original bill,
which I h o p e we d o n ' t , I wou l d move to amend it that way.
Let me tell you something else abou- that other system, and
as I say, I don't really have to explain the system we are
offering. Senator Conway is offering the amendment, too,
and you know S e n a to r C onway' s b a ckg round . H e t e a c hes , h a s
taught banking, insurance as a professor for many years and
he is the one working on this amendment with me and offering
it. One of the net effects, and I wi sh y o u w o u l d l i st en t o
this, and you members of the cities and everybody e l se ,
public officials, please do pay attention to this one piece,
the net effect of the Kopf amendment w i l l be t o r aise t h e
price of municipal bonds in the State o f Nebraska p r obab l y
by about one-half of 1 percent, and that is one significant
increase . W h y ? Bec a u s e when they ar g ue t h at ba nk s h av e
loopholes, or financial institutions, whatever, insurance
companies, whoever, have loopholes to avoid paying taxes,
remember that one of those major th ngs i s munic i pa l b o nds
a nd mun i c i p a l b o n d s are what kee p o ur l i t t l e c i t i e s and
counties, and they are what keep the government going. So
zn return for getting a lower rate of yield on their money,
in return for that much lo w er r a t e of yield, they get
certain tax exemptions. Now when you change that system,
which t h x s bi l l ef f ec t i v el y d oe s , the Kopf amendment that
you have adopted, your ret effect s going to make these
municipa l b ond s wh i ch finance our government a nd w h i c h
aren' t go i n g to be bought by other places,make them less
attractive and for sure more expensive. So ultimately, you
may get some additional dollars but they are going to be
paid, they are going to be paid at a price. I would submit
you would better take the system we are offering which at
least a significant number of banks are willing to implement
i mmediate l y wh i ch wi l l p r ob ab l y r a i se more true dollars,
hard dollars, than the system in the bill. And i t a p p li es
across the board and I think it is a much better and fairer
system. So I would urge you to adopt the amendment, and i f
you do, I will, as one individual, support a s d i l i ge n t l y as
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