
A pri l 2 5 , 1 9 8 5 LB 717

financial institutions?

that I made. And that is why t hi s b i l l b ot he r s me . W e a re
talking about banks, but by the same token we are talking
about the morality of what is right and what is wrong. But
some of the questions that I had, you mentioned someth' ng
about the Kopf w hatever, I presume would that be
subsection 4 of Sec tion 2 on pag e 2 whe re you de f i ne

SENATOR V. JOHNSON: Y es, I think you are c or re c t , Se n a to r
Higgins . I be l i ev e you a r e r i ght . I am not sure what you
a re ( i n t e r r u p t i o n ) .

SENATOR HIGGINS: I wi l l r ead i t . " Financia l i n st i t u t i o n
shal l me a n any bank , building and loan association,
cooperative c redit association, i ndust r i a l l oan and
investment company, investment company, investment trust,
mortgage bank, sales finance company, savings a n d l oan
association, trust company, and any o ther institution
considere d t o be a financial ins titution under
12 U.S.C 548. " As an at t o r ney , u nder 12 U. S. C. 54 8 ,
Senator Joh n s on , wou l d that include Sears and Roebuck
Company, the financial dealings that they have and would it
i nc l ude C i t i co r p ?

SENATOR V. JOHNSON: Senator Higgins, yes, you are r e a d i n g
from the original green copy version and you are absolutely
correct, that would have i n c l u de d Se a rs and R o e buck and
Citicorp. The Kopf amendment is in t he b i l l boo k . I t i s a
Standing Committee Amendment and there the definition is
" Financ i a l i nst i t u t i on s ha l l me an a n y b ank, b u i l d i n g and
loan association, cooperative credit association, industrial
loan and investment company, savings and loan association,
or t r u s t c o m pany."

S ENATOR HIGGINS: Okay. A nd one ot h er qu e s ti on , what was
that that you meant when you sa i d t h ey p ay on t hei r n e t
income? Is that what you a re say ing now t he y p a y ?

SENATOR V. JO HNSON: Actually at this time we try f or t h e
b anks t o pa y on net i ncome, bu t ou r l aw h a s no t been
perfect. In fact it is pretty bad. So we ar e t r y i n g t o
resurrect the law. We are building on existing law to make
certain that banks in effect are paying essentially on net

SENATOR HIGGINS: The same as you and I would after our

income.
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