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s ays you p a y y ou r t ax bas e d on in come. N ow sa v i n g s and
loans tend to be mutual companies, and as a result, their
income tends to be low and, in fact, their income has been
nonexistent for the last five or six years because they were
married for a long period of time to some very low interest
rate mortgages and they had to pay a lot of money, and they
had to pay a lot of money to their depositors for the
s avings . So t hey h a v e no t h a d income, but when they have
income, they are going to pay taxes. That is the Kopf
proposal, when they have income, they are g o i n g t o pay
taxes. One of the reasons that the committee rejected the
deposit concept for taxation is this. We have a l o t of
banks i n S e n a to r Re mmers' district and Senator Nelson' s
district and Senator Haberman's district and Senator Lundy's
district that are having a hard go today. T hey don' t h a v e
the income, but if we tax their deposits, they h ave got t o
pay a tax to the state even t hough t he y don ' t h av e the
income with which to pay the tax. So we said , h ey , i t i s
better for us to have a bank tax or a financial institutions
tax law based on income because income reflects ability to
p ay than ba s e d o n d epos i t s . So that is the theory o f t h e
Kopf amendment. The Kopf amendment applies across the board
to savings and loans, credit unions, and banks . I t app l i es
across t h e b o a rd . Sen a t o r D eCamp talks about the repayment
of the illegally collected taxes. You a r e r i ght . We
col l e c te d t a x e s i l l eg al l y . The banks didn't think i t was
illegal. The state didn't think it was illegal. They paid
taxes on illegal income for years a nd years and yea r s a n d
y ears and yea r s . The y a d j u s t e d all their profit and loss
statements to reflect the taxes. T hey opera te d as t h o u g h
those taxes were right and shoul d b e p a i d and , suddenly ,
like a bolt of lightning, the United States Supreme Court
says, hey , st a t e s , t he way y o u a r e treating this kind of
income is illegal. It is unconstitutional. So what d i d t h e
banks do ? The b ank s d id what an y t axp a ye r h a s t he l e g a l
goshgiven right to do. The b a nk s a p p l i e d f or refunds and
you and I have been shelling refunds out to the banks on the
illegally collected taxes to the t une o f $ 3 0 mi l l i o n . Do
you know what ha p pened i n I o wa '? Do you kn o w what h a ppened
i n I owa? The b a n k s waived their claims for refunds . I n
I owa the banks s a i d , wait a minute, hey, you know, we don' t
need to claim the refund. Cripes , we p a i d t he t axes. W e
thought the tax was a just tax. The fact that the Supreme
Court says it is not a just tax comes as a bolt out of the
blue to us. They waived their claim to a refund in I owa,
but not Neb r a sk a . You know, t ha t N ebraska B a n k e r s
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