
A pri l 2 5 , 1 9 8 5 LB 717

CLERK: L B 7 1 7 was o f f er e d b y t h e Speaker at the request of
the Governor, Mr. President. (Read t i t l e . ) The bi l l was
read for the first time on March 11 of this year. I t wa s
referred to the Revenue Committee. The bill was advanced to
General F i l e . I d o hav e Revenue Committee amendments,

SPEAKER NICHOL: Now, Senator Johnson, please. Thank you.

S ENATOR V. JOHNSON: T h ank y o u , Mr. Speaker, members of the
body, I was engrossed in reading this bill to make certain I
could understand it to speak to it when you cal led upon me
so that is why I was caught short as the country expression
is. I guess to get into the bank tax i s su e , yo u n e ed a g a in
to turn to your blue book, and i f you have managed to
misplace your blue book, which I do fairly regularly, I wi l l
have Deb T h omas come around and hand out additional blue
books if you have lost yours. So, again, we are starting
f rom a b l u e b ook . Just ra i s e y ou r h and , and Committee
Counsel , De b Th o mas, will be around. I guess this t ime I
want to turn to the...I'm going to turn to the second to the
last page of the blue book so that I can outline the
problem. The problem is a fairly simple issue. Through
some inadequacies in our tax law, some of which were not
f oreseen, and t hr o u gh a very sev e r e cou r t de ci s i o n that
o ccurred t wo or t h r ee yea r s ago, banks in the State of
Nebraska effectively are not paying an income tax. And the
problem has g otten so severe that the Director of the
Department of Revenue, the Commisszoner of the Department of
Revenue, Donna Ka r nes , a n d t h e G o v e r n o r , R o b er t Ker r ey , h av e
said that if we can't get the bank tax issue straightened
out, we simply ought not to have any bank tax. We ought to
r epeal i t . I t i s more trouble than it is worth because
today we are just not collecting any money Now i f y o u l oo k
at the second to the last page in your blue b ook, yo u w i l l
see kind of a si mple little story which the banks put
together, which the Department of Revenue put t ogether a n d
provided to th e Re venue Committee. The Department of
Revenue said in the year 1983 commercial banks i n N e b r aska
h ad a net i n com e of $ 176 million. N ow apply in g t h e
effective corporate tax rate to that i ncome, a n d b y an
effective corporate tax rate, what I am really s aying i s
applying the kind of rate that we currently apply t o a l l
nonfinancial institutions in Nebraska, that income should
h ave genera ted a t ax t o our s t a t e o f $ 11 , 8 7 4 , 000 . However,
as y o u p r ob a b l y k now as a result of a Supreme Court

M r. Pr e s i d e n t .

4022


