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Revenue says t o u s , i t say s , look, boys, it says, when some
part of that item ends up in the finished product, but the
l i on ' s s h a r e o f the item is not in the finished product we
should treat the manufacturer as the ultimate consumer and
the manufacturer should bear t he sa le s t ax . Th e Revenue
Committee agreed with t hat. We sai d , t hat ' s r igh t .
Furthermore we knew that if we were to allow this NUCOR
practice to continue we'd be out a half a million bucks a
year. W e also knew that if the NUCOR practice was not
changed statutorily, we might have similar problems with
simi lar uses by other companies o f s i mi l a r go o d s w h i c h cou l d
result in significant claims for tax refunds. So fo r t h at
r eason we ado p t e d the Department of Revenue's s uggest i o n
which I t h i nk you w i l l f i n d on pa g e 6 0 o f t he b i l l , o r 60 o f
the amendment, no, 60 of the bill, which deals specifically
with how one defines a tax t ransaction. I f you ado pt
Senator Chronister's, Senator Peterson ' s , S e n a to r H e f n e r ' s ,
S enator De C amp's an d Sen a t o r Conway's amendment, if you
adopt that amendment, you in effect will be giving away a
half a million dollars a year. Yo u in effect will be
drawing a line of the transaction in a way that could cause
other significant exemptions and you in effect will probably
i n th e end be d oi n g a n i n j u s t i c e t o our sa l es t ax sy s t e m.
So I oppose the amendment. I suggest that you not adopt it.

S ENATOR LAMB: T h e C h a i r r ecognizes Senato r H e f n e r .

SENATOR HEFNER: Mr. President and members of t h e b ody ,
rise to support this amendment. Could y ou g u y s b e a l i t t l e
q uiet h e re ?

SENATOR LAMB: (Gavel. )

S ENATOR HEFNER: T h ank y o u , Mr. Chairman, I can concentrate
on what I am going to say now. I think that w e need t h i s
amendment. W e know that steel industries i n t h e Un i t ed
States are in trouble. Some of them have even filed for
bankruptcy, for protection under the bankruptcy code. NUCOR
is a thriving industry and we certainly want to keep it this
way. Th e y w o n t he i r cour t ca s e f ai r and squ a r e a nd now t h e y
would like to see us add this amendment to this bill so tha=
they will not have to pay s ales t a x on t he s e e lec t r o d e s . I
think it is a fair r equest a n d t h at ' s w hy I ' m o n e o f t h e
c o-sponsor s o f this. We ' ve g o t to remember that NUCOR
employees, nearly 500 employees, i n no r t h e as t Neb r a s k a a n d
i t ' s . . . w e l l we j u s t ne ed i t up there. I don't think we can
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