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you could tell, as Senator Haberman was suggesting, who the
people were that were buying with an exemption number. In
other words, on the sales tax form when they remit the sales
tax, line number one is the g ross sales for the entire
business. On the form lower down is another line. I t says ,
" Sales t o a n exempt organisation", and they may list three
or four hundred thousand dollars. They don't list the names
of the people or the businesses that receive the exemption
so, therefore, it is very difficult for the Department of
Revenue to come up with a list of the people that were
receiving that particular exemption from that particular
company. They do have a list of the people that have exempt
numbers. You can get that. Those people that are exempt on
certain types of sales or the c hurches , t h e sc h o o l s . Nobody
can purchase anything tax free without a number, but when
that is r eported it's not r eporte d b y e ach indiv i d u a l
business. It's reported on one line of the sales tax form
and that determines.. .that is subtracted f rom th e g r os s
sales and the remainder the sales tax is remitted by the
retailer. I do recall also when I worked there that it was
very difficult when they went out to do the a udit a n d t h e y
would audit some company and p r o b a b l y c o me up with them
owing $40,000 to $50,000, sometimes i n th e hun d r ed s o f
thousands of dollars because they failed to collect the
s ales t ax o r bec au s e they didn't pay the use ta x on
materials that they bought and used in their business. All
those things are being brought back to me very clearly when
things like this are discussed on the floor, but it is
absolut e l y i m p o s s i b l e f r o m a r e t ai l e r ' s sales tax return to
tell who received a sales tax exemption on a particular
sale. What we' re doing here on t hi s b i l l i s so m u c h e a s i e r
for them to apply for a r efund and t h e n ev er y b ody p ays t h e
sales tax and then if you' re exempt you apply f or a r ef u n d
a nd then a s Sena t o r W a r n e r s aid , S e na to r John s on , t h e n y o u
know the names of the firms that are c la iming a n e x empt i o n
for any particular purchase. Thank you .

SPEAKER NICHOL: Senator Abboud, please.

SENATOR ABBOUD: Q uestion .

SPEAKER NICHOL: T he quest i o n ha s bee n c al l ed . Do I se e
five hands? The question is, s hal l d e b a t e c e a s e ? A l l t ho s e
i n f a vo r vo t e ay e , o p p o sed n a y . R ecord, Mr . C l e r k , p l ea s e .

CLERK: 10 ayes, 14 nays to cease debate, Mr. President.
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