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let alone this body, so we came back w i t h a zero e f f e c t
p roposal . We wi l l not l ose a n y money next year. We will
lose a potential for some money, but because of the increase
i n th e r a c i n g d a ys , w e w i l l n ot lose any money. It will be
a revenue n eu t r a l b i l l a nd we have t o r ec o g n i z e t hat t h e
reason t h i s i s a l l coming about is b ecause we have a
$350 million plus industry, the racing industry, which
involves a lot of agricultural animals, horses, t h a t ar e
f eeding t h e s e sma l l tracks that eventually t hen f e e d s
A k-Sar-Ben . W e h a v e a S350 million industry that i s go i ng
to have some competition. I t h i n k t h i s m a y hav e been
explained before but we have been an island out here as far
as horse racing goes in that we had no competition. Now we
are beginning to get...we are going to have competition, and
the question is, can we meet t h i s com p e t it i on ? And, of
course, the Racing Commission has come back and said that we
need to lower our tax rate s o tha t w e c a n kee p o u r h a n d l e s
up, so that we can keep our purses up so that we can attract
good horses so that we will keep our $350 million business
viable. The trouble is we don't have a real measure of that
yet. We don't have a measure of what compet i t i on wi l l do .
Each one of us know what competition can do. I f yo u h ave a n
a bsolut e a d v a n t a g e , only one r a c e t r ac k , you are goi n g t o
g et a l l t h e bu s i ne s s . I f yo u have two race tracks well run
as these wi l l b e , you wi l l ge t approximately half of the
business . No t on l y d o we have o t he r h o r s e race tr ac k s b u t
we have a dog race track coming in in Iowa, and so t o m e e t
competition, we really don't know what we have t o do . We
are going to wait a year to see what that competition does
to us, to see if, in fact, people a re go in g t o t h e d o g r ac e
t rack o r t h e ho r se race track, to see if we have to r a i s e
our pu r se s t o ge t the better horses, to get higher race
dollars over a Minnesota track. We can't tell that right
now but we h ave t hrough t h i s b i l l kep t a revenue n e u t r a l
effect and tried to meet the competition t hi s y e a r , and
t hese ar e af t e r ou r Racing Commission has come i n and
suggested that we take the parimutuel racing tax down to
3 percent. We have kept it at 5.

SENATOR MOREHEAD: One minute.

SENATOR MILLER: We have raised the exemption from 1 million
to 7 million dollars which is a 7 percen t d e c r e a se but we
h ave re cogn i zed t h a t there will be a 7 percent increase in
the total handle. S o we wi l l ha v e a revenue neutral bill.
I t h i nk t h i s i s p r uden t l egi s l a t i o n . The se amendments
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