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could otherwise receive. We are going to lose $3 million.
We are going to lose as much money by bracketing this bill
as we are picking up on the increase from the alcohol tax.
Now ar e you ready t o v o t e away $3 mi l l i o n. Now t he
$ 3 mil l i o n may ne v e r c ome i nt o be i n g b ecause th e f ede r a l
government may very well decide not to repeal the eight cent
federal tax. We l, if that happens, it happens. B u t t h i s
state ought to have the providence and the foresight and the
wisdom to be ready to pick up that federal tax if that
federal tax disappears. In all candor, there i s no so c i a l
ut i l i t y i n r edu ci n g t h e p r i ce of cigarettes. There is no
social utility served in reducing the price of cigarettes.
Cigarettes are one of the major causes of illness in our own
society. The higher the tax, the better the result. And
if, in fact, the federal government is going to t ake o f f
eight cents, we ought to be there right away to get the
eight cents. To bracket the bill will cost us $3 million
for three months alone. If, of c ourse, we lose an
additional three months, it is a $6 m i l l i on co st . We
shouldn't have that happen.

SPEAKER NICHOL: Senator Cal Carsten, please.

SENATOR CA RSTEN: Mr. President and members of the
Legislature, we haven't lost anything. We are not going to
lose anything. With as many bills as the federal level has
introduced to increase the tax, you can bet your sweet life
they are not going to take eight cents off and let it go.
They need th e m o ney worse t h a n w e d o . A nd why no t b r a c k e t
this bill? If indeed by some strange coincidence i t d o e s
happen, the bill is in place. Next January if this body so
desires that they need that r evenue despera t e l y b ad , t he y
can add the eight cents and that is what it i s go ing t o b e
if the federal government does take it off. It is going to
be an additional eight cent state tax. So what ar e w e g o i n g
to l o se ? We ar e gamb l i n g o n l o si ng $3 million that is a
pretty long shot at gaining, in my estimation. Regardless
o f what S e n a t o r Jo h n son s a y s , I don't think we are going to
lose a thing, but we have got everything to gain if we just
bracket it and hold it and when the circumstances present
themselves, if they are proper and correct, we can do it in
January . Th a n k y o u , Mr . Pr e si d e n t .

SPEAKER NICHOL: Th ank you . Senator Warner, then Senator
Hoagland.
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