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. SENATOR BEUTLER: M r . Sp e a k er , members of the Legislature,
with regard to distilled spirits, that particular portion of
the bill, this five-year deal that we are concluding here
would provide that the $2.75 per gallon that i s t a x now
would increase to $3.00 a gallon over that five-year period.
As I t r i e d t o i n di c at e i n my conversation with Senator
Johnson, it appeared to me that that represented, i f y o u a r e
talking about jus t ke eping up w i t h i n f l at i on , that
represented about 2 percent a year increase. I guess we c a n
al l make our i n d i v i du a l j u dgme n ts a b o u t what the rate of
i n f l a t i o n i s l i ke l y t o b e ove r t h i s next five-year period,
b ut f o r m y s e l f , I wou l d l i ke t o ma k e a basic assumption of
at least 3 percent a year. And if you figure inflation at
3 percent a year and if you figure that at l east we s h ou l d
keep the tax up with what it was or its equivalent today,
then that would mean that the increase in 1987 s hould b e
somewhere around $3.15 a gallon instead of $ 3.00 a g a l l o n .
And that, basically, is the thrust of my amendment to
i ncrease t hat d i s t i l l ed s p' r i t s tax effective October 1,
1987 f rom $3 .0 0 t o $3 . 15 . And I sure hope that the people
who put this deal together are free to have an open mind at
this particular point in t ime because i t i s go i ng t o be
difficult to make changes o therwise , I su ppo s e . I w o u l d
.move the adoption of the amendment.

SPEAKER NICHOL: Okay, I have several l i ght s o n a n d I d o n ' t
k now which o ne w i s he s t o spe a k to the Beutler amendment.
M ay I se e han d s 7 O k a y . Senator Nelson, then Senator Vard
Johnson.

S ENATOR NELSON: I would like to speak to Senator Beutler.
In the first place, we are only assuming 3 percent and I
think we ar e n i t p i cki n g . The 15 cents on the spirits is not
going to make or break either one o f us . As an ex a mple , on
the federal level spirits have not been increased since
1951. Th e y ar e t o increase October 1st of 1985 . Du r i n g
that period of time there will be a 19 percent increase. So
if my math serves me right, I will say 19 percent i n 34
years on the federal level. So I think whether we come
10 cents one way or 15 cents the other way, I c an say t h a t
we are guessing and we are assuming one way or the other and
I ca l l i t n i t p i ck i ng n o w .

S PEAKER NICHOL: Se n a t o r V a r d Jo h n s o n .

SENATOR V. JOHNSON: Mr. Speaker and members of the body, I
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