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So, really I don' t think we have got a lot to holler about.
And far as cost to an individual, wouldn' t y o u b e w i l l i n g t o
pay one penny ex t ra fo r a can o f b eer ? I t h i n k w e wou ld . I
really see no problems with this. So I sure supp o r t t h e
amendment and I think we should get along with i t . Th an k
you.

SENATOR MARSH: Senator DeCamp.

SENATOR DECAMP: Q uestion .

SENATOR MARSH: The question has been called. Do I se e f i v e
h ands? I do . Th ose i n f av or of ceasing debate please vote
aye, opposed no. Senator Marsh voting aye.

CLERK: Senator Marsh voting yes.

SENATOR MARSH: The Clerk will record.

C LERK: 3 1 ay e s , 0 na y s t o ce a s e d e b a t e .

SENATOR MARSH: Debate is ceased. Senator J o h nson .

SENATOR V . JOHN SON: Madam S peaker, members of t h e
Legislature, I have the p leasure to present t o you t h e
committee amendments t o LB 2 8 0. I am c l os i n g on t he
committee amendments. The committee amendmentsare v er y
straightforward. You will find them d iscussed i n y o u r b i l l
b ook under L B 2 8 0 . They would over a period of three years,
starting October 1, 1985, i nc r ea s e t h e b eer t ax f r om
14 cent s a ga l l on t o 2 3 cent s a g al l on ; the wine tax for
nonfortified wine from 65 cents a gallon to 75 cent s a
gallon; the fortified wine tax from $ 1.25 a g a l l on t o $1 . 35
a gallon; and finally the hard liquor or distilled spirits
=ax from $2.75 a gallon to $3.00 a gallon. The questions
that have been r a ised at this point about the committee
amendments, as I can gather, a re t h e f ol l owi ng . Number one ,
w hy shou l d we i n c r ea s e alcoho l t ax es at al l k nowing t h a t
g ood so l i d bu s r n e s s p e o p le r un ou r b ar s and our p ac ka g e d
liquor stores and this tax increase will simply burden them?
T he answer i s ve r y s a m p l e . Economists have discovered over
the years that the demand for alcohol is such that tax
increases on alcohol do not significantly reduce the demand.
I n o t he r wo r d s , t h e demand curve in an economic s ense i s
inelastic. So the increase in the taxes wil l n ot dr i ve
customers away. F u rthermore,some of the people who are
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