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examiner could not set the level at zero if, in fact, that
was the appropriate level. I am not arguing the merits of
t he b i l l i n t ot a l , j u st t h e f a ct t h at the Amendment 4 part
really makes the bill more palatable from your standpoint,
as I understand your point, than it did...than it would be
without Amendment 4.

S ENATOR CHAMBERS: Th ank y ou , S e n a t o r Lamb. It is not more
palatable from my...I was asking Senator De Camp s o me
questions and he was giving his reasons as to why h e t h o u gh t
the bill may not be necessary or may not be that good. But
the proposition, the philosophy or the policy b eing p l a c e d
i n th e b i l l i s say i n g t h at you are not going to look at
factors that bankers...that banks have customarily looked at
in making judgments or that the Banking Director could look
at in making a judgment. So if a bank has some outstanding
real estate loans and those loans represent the collateral,
I mean if the land represents the collateral a nd le t ' s sa y
there is no machinery or anything else in it and the real
estate has no value, let's say that somebody improperly
assessed it in the first place and it has no value and the
examiners come in and they find out that the land behind
t hi s l o an i s wo r t h n ot h i n g , the loan cannot be classified
because the collateral on which the l oan was g i v e n i s st i l l
there. The st atute is saying that regardless of t he f a c t
that that land has no value in anybody' s judgment, the
statute has attributed the same value to it that it had at
the time the bad loan may have been given. M aybe the l oa n
shouldn ' t h av e b een g i v en . But y ou ca n ' t cha nge t he
amount...I mean, you can't classify the loan because the
assessed value is such and such and maybe the assessment was
wrong in the fxrst place. I j u s t do n ' t t h i n k som e t h i n g l i ke
that ought to be put in the statutes as a policy. And I
would like to ask Senator Eret a question to see if I am
mxsstatzng what he xs thanking about . Se na o r Er e t , I am
postulatrng an example where maybe t h e r e wa s an i mp r cpe r
assessment so I can get at what I want to ask you, or maybe
t he assessment was n ot improper, but at the t ime t h e
examiners come in c i r cumstances h a v e a l t e re d t o such an
extent that that land, in fact, has no value, period. If
this bill were in place, the examiner could not consider
that land as having less v alue t h a n t he a sse s s e d value .
Isn't that correct?

SENATOR ERET: Th at i s r igh t .
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