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rationale is. that if you put into law that the assessed
value i s t he mi n i mum i n r e v i e w in g a b an k or a financial
institution, the a ssessed value of t h e co llateralized
property is the least that i t s h a l l b e v a l ue d . I f I was
responsible for a bank, that would also be the maximum that
I would put in. At least most times it seems to me when you
put a minimum or a maximum, that becomes the minimum or the
maximum and it seems to me it could be a vehicle very easily
to put individuals in the position that the property that
they are mortgaging would be valued at less than its real
v alue de p endin g upo n a particular county assessor and
whatever county a specific piece of land, and I think that
is a judgment that should not be put into the s tatu t e .

SPEAKER NICHOL: Senator Eret, then Senator Higgins.

SENATOR ERET: Mr. Speaker and members, the purpose for this
bill was recognition first that there is nothing in statute
that sets a standard as to what the Banking Director has as
his guide to establish what the collateral value of property
i s o n b a n k l oan s . So recognizing that there is nothing
there that we specify as a standard for what information he
should rely on for what is the value of farmland, e specia l l y
in a volatile market situation, I simply put in the standard
that it should at least be no less than the assessed value.
There, a t l e ast , we h av e the judgment of county assessors
operating with the land manuals that are established by the
R evenue Depar t ment a s to how land values should b e se t a n d
then that that could be the guide for the Banking Director.
The passage of Amendment 4 and what has ensued since then in
the procedures that would be es t a b l i sh e d i n set t i ng land
v alue , I do n ' t t h i nk really changes the...percentagewise
c hanges the v a l u e of land that much. There is going to be
some adjustments of it. So I don't really see that that is
making that big of a change and I feel that t he s t a n d a r d
that we are setting in th's bill is still something for the
Banking Director to go by. And the last time I talked to
Mr. Beve r a ge , t h e Banking Di r ec t o r , he s aid h e h ad no
p roblem wi t h t h i s b i l l at a l l . T hank you .

SPEAKER NICHOL: Senator Higgins, then Sena to r D e Camp.

SENATOR HIGGINS: Thank you, Mr. President.
as I re ad t h e b i l l , the only thing new that
to our present statutes is, " In d e t e r m i n i n g
i s i n so l v en t , t he cash m a r ke t v al ue of

Senator E r e t ,
you have a d ded
w hether a b a n k
collateralized
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