
March 26, 1985 LB 391

insurance c o mpanies h ave b een deepl y i nv o l v e d with t h e
Department of Insurance and i t i s a l i t t l e i n ap p r o p r i a t e I
think to try it at the last second, raise an issue that has
been deal t wi t h t i me and again. Let me try and rephrase
- gain t h e s i t ua t i o n . We do prov ide f o r a n i ncrease i n t h e
premium charge against the participants under t he pool .
That 165 percent premium f igur e i s ant i ci p at e d t o cover
virtually all the costs of the pool. Now there may be some
shortfall and it has been estimated by our individuals that
there may be a shortfall in the range of $50 to $100,000 the
first few years and maybe more l ate r o n p e r h aps . But we' ve
also anticipated that as premiums go up and the premium tax
reflects the increase in premiums, that that shortfall will
be more t ha n made up for by increases in the premium tax
revenues. So th e r e s h o u ld b e n o actual loss of revenues to
the state whatsoever and more than that, if ever there is
any problem developed between the loss to the premium tax
offset it is anticipated and expected that this b ody would
increase that premium rax to cover the cost to the state.
So that in the end we should lose no revenues a nd i f w e d o
miscalculate and have any l o s s o f reven u es i t i s ou r
prerogative to increase that premium tax to cover t h e l o ss
in revenues and so in the end we take care of the problem.
I don ' t see. the problem Senator Johnson has because we' ve
already anticipated i t . I wou l d ask r ejection of t h e
J ohnson a m endment and pa ssa g e o f t hi s b i l l . I again
emphasize to you that t hi s p i e c e o f l eg i sl at i on has been
w orked on by a nu mber o f different groups, supported by a
large number of organizations in this state, i s b e i n g u s e d
by the Blue Cross-Blue Shield network, the Mutual of Omaha
network and a number of other insurers across the country as
a model for this type of a pool coverage. I t i s n ot a b i l l
that has been taken lightly. It is one that has anticipated
t he d i f f e r e n t p r ob l ems and w i l l be a piece of legislation we
can al l b e p r o u d o f . I ask rejection of the Vard Johnson

P RESIDENT: Th a n k y o u , Senator . The r e are a num ber of
lights on for recognition and the Chair r ecognizes Senat o r
Higgins .

SENATOR HIGGINS: T hank you , Mr . Ch a i r m an . C ould Se n a t o r
Vard Johnson answer a question for me, please?

P RESIDENT: S e n a t o r J o h n son i s o n h a n d .
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