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it, then their decision involves all their employees. Bu t
if a school district out there is authorised to do i t , an d
they say let's do it, it's i nadequate . Th e y a r e on l y on e
school district out of 900. All of them have to do it as a
system, or they won't get the benefit.

SENATOR HABERMAN: How much fiscal impact i s i t goi ng t o
have when it reduces the state income?

SENATOR WESELY: T h e r e i s a loss of revenues, short-term, I
don't k n ow.

. .

SENATOR HABERMAN: It does not show, Senator Wesely.

SENATOR WESELY: Yes, I'm looking at the note and I don' t
see a ny. . .

SENATOR HABERMAN: Why doesn't it show what the loss to the

SENATOR WESELY: I d on't k now t h a t . There would b e a l oss
to the state, short-term, but it would be made up for. . .see,
the way it works, Senator Haberman, is you don't pay the tax
now because the employer picks it up. So t he em p l o yee
d oesn' t sh ow i t as i ncome. But when they get that
additional income later on, when they retire, they will be
paying the tax on it. So it is a deferred tax payment I
guess, more of a forgiveness of tax payment.

SENATOR HABERMAN: I gue ss I have another question. The
fiscal note says assuming the counties choose to i mp lement
t he l e g i s l a t i o n. So on t h e f i sca l note it is assuming they
do, and you are saying that they will.

SENATOR WESELY: Yeah.

SENATOR HABERMAN: I don' t...there is a discrepancy there.

SENATOR WESELY: Let me explain that a second. T he co u n t i e s
a re under on e sy s t e m except f o r . . .we l l i t i s a n opt i o n a l
system, but there are like 30 some counties, I be l i eve ,
u nder t h e sy s t em . Then t h e r e ar e L anca s t er a nd D o u g l a s
County, each having their own system. Okay. Those other
counties in that one system that are a l l together, the
smaller counties, went, last year, through the process.
They were mandated into i t an d t hey ar e now un d e r the

state w o u l d b e?
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