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the contribution. You look o n page 7 , l i ne 21, w h e r e i t
talks about cities, it says any city or village of th i s
s tate "may" p i c k u p t he employee contribution. B ut t he n g o
b ack t o p age 6 , l i ne 2 6 , where i t i s sp eak i n g o f t h e
schools, it says the employer " s h a l l " p i ck up the member
contributions. I ask that this bill be returned to Select
File t o c h a nge t h a t " sh a l l " t o "may".

SPEAKER NICHOL: Senator Wesely.

SENATOR WESELY: Mr . S pea k e r , members, I ' l l exp l a i n the
situation as best I can, Senator Lamb. We did go over this
on General File. I'm sorry you missed the debate on t h a t .
What we were asked at that time was the s ame quest i on , h o w
do you handle this for the s chool , s h o u l d n 't we al l o w each
school district to make the determination. T he p r o b l e m i s
that you apply for this pic)n;> pro;ision through the IRS as
a system. The application is made as a retirement system.
You can't do it as a school district for your own school
employees but not for a n o th er sch oo l district and their
school employees. We have got one school s y s t em, f or al l
the state, but Omaha. That is a system that e verybody i s
together on. Then Omaha has their own school s y s t e m . The
counties have their own system, except for Douglas and
Lancaste r C o u n t y , and t hen MUD has their own system, and
munic i p al i t i e s hav e t he i r own system. So by system you make
the application for the employer pickup. So th e ~ eason t h a t
you have an optional situation for the first couple of pages
that you mentioned is because t h o se a r e i ndi v i d ua l sys t e ms
and w e a r e aut ho r i z i n g them to take action t o ge t t he
employer pickup, but it is a choice that they want to make.
They' ve already asked for this authorization. They will do
that. But we don't mandate it b ecause we kn o w t h e y are
going to do it, they are their own system, they can make
their own determination. The count y t h at you are t a l k i ng
about isn't all counties, it is only t he i n d i v i d u a l sy s t e m
counties, that would be Lancaster has their own system, and
D ouglas County , and t h e y ' v e asked for that authorization.
But the school...you can't allow that option because it' s
got to be everybody in it or nobody c an be i n i t bec au s e
i t ' s g ot to be the wh ole system. That i s wh y t he
determination by county, like Lancaster Count y says w e ' r e
going to do it, that's it because everybody in that system
does it. B u t for the school system it is the same way.
Everybody in that school system has got to participate. Now
let me a gain reiterate for yo u wh a t LB 3 53 d oes. I t
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