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laws.

mutuals?

something?

SENATOR WARNER: Yes , I have a q ue s t i o n maybe of Senato r
Landis or Senator Beutler. . .or , excu s e me , Se n a t o r B e y e r .
And i t i s pu r e l y t ech n i c a l . I r ead i n S e c t i o n 1 5 and as I
understand this is all new l anguage b u t i t may we l l be
amending some existing language, I assume, by virtue of
b eing a n ew a c t , I am not sure of that. But it allows a
fraternal to change to a mutual which is not unusual because
it has happened, I can think of more than once. And then i t
has the words that they are t hen i n c o mp l i a nc e w i t h t he l aw
of a mutual. And then I read the section you are amending
t hat say s, anyb o d y that does anything u nder Se ct i on 1
t hrough 3 8 d oe s n o t h a v e to pay premium tax. I g u es s my
question is, if a fraternal changes to a mutual between the
wording of the two sections, does the mutual...is that also
then exempt from premium tax as a very selected group of

SENATOR BEYER: Dave , I wi l l answe r . S enat o r W arner, t h e
way I understand it, then they...if they would switch to a
mutual, then they would come under the laws that pertain to
mutuals, barring this, and then would be subject to the tax
that all other insurance companies are. It changes into the
l aw ev iden t l y .

SENATOR WARNER: Wel l, I don ' t want to play attorney, but
w hen I r ead S e c ti o n 2 4 it seems to make an except ion f o r
anything that occurs in any of the sections of t he l a w a n d
it would appear to me arguably that you could say that it
contradicts, the two sections are contradictory, to me, on
the surface. Naybe they are not.

SENATOR BEYER: Senator Warner, to answer that question, if
they convert to a mutual, they are no longer under this as a
fraternal so that it would automatically put them out, would
automatically change it. Is that...would t hat b e you r
u nders t a n d i ng , D a v e ? If they switch to a mutual, they would
be no longer a fraternal so they would come under the other

SENATOR LANDIS: I'm certain that that is the intention of
the bill. I see Senator Warner's point that the way i t i s
written there might be a question, but my guess is that your
i n t e n t . . .
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