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companies that are profit-making on practically every basis
with perhaps some of the investment of the disposition of
their dividends, if you will. Th e dividends of some
fraternals are spent for charitable purposes. What we have
is a cost differential between the...a cost differential
between the profit-making i nsurance c om panies and t h e
nonprofits, the fraternals, if you will. That differential
is the amou".t of the premium t ax . T he c o n cept o f t he t a x
exemption wa., why tax a c har i t a b l e o r g a n i z a t i o n ? I f you
believe that those large fraternals are strictly charitable
organiza t i o ns , y o u will want to side with the language of
5 08 a s i t i s . I f you be l i ev e , as I do, that fraternal
insurance c o mpanies are m or e l i k e t h ei r c ompeti t i v e
brethren, their profit-making competitors, t he o t he r p e o p l e
in the marketplace that are scrambling for business, then I
would suggest that you vote for this amendment because this
amendment applies to premium tax to fraternals. Now there
i s i n i nsur a nce l a w a d i st i n g u i s h i n g characteristic called
" recip r o c i t y " . It says, if we do something to an insurance
company here, a foreign company doing bus i ness i n N e b r aska,
those states that have Nebraska companies doing business in
their jurisdictions are capable of changing the insurance
rates for Nebraska-based corporations where they do business
i n their states. On e of the impacts of adoptin g my
amendment will be to kick in a premium tax in other states
for Nebraska-based fraternal i nsurance co r po r a t i o n s . The
vast majority of fraternals, however, a re not b ased i n
Nebraska a n d wh i l e we will c reate dif ficulties for
N ebraska-based f r a t e r n a l s , there ar e m a ny , many more tha t
are not Nebraska based that we will be able to tax through
my amendment. I would support the amendment. I hope t h a t
y ou wi l l ado p t i t . I t r ep r es e n t s a very c l e a r ph i l o s o p h i c a l
choice of creating a l evel p l ay i n g f i e l d wi t h r espect t o
taxation for insurance companies t h at se l l l i f e i n su r an c e i n
the State of Nebraska.

S ENATOR LAMB: B e fo r e w e p r o c e e d , I woul d l i k e t o i n t r odu c e
a guest of Senator Haberman under the south balcony from
Chappell , N eb r as k a , L yndia Ca p b e ll a . We l com e t o t h e
L egis l a t u r e . Al so I have a note here that Senator Vickers
is celebrating his 49th birthday today. I s that 49. . . i s
that really true? It sounds like a ficticious number bu t
anyway t he no t e he r e says it is his 49 th b i r t h d ay .
Congratulations, Senator Vickers . Nex t on t he sp e a k i n g
o rder i s S e n a t o r B e y e r .
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