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that represents, in my v iew, un f a i r com p e t it i o n w i t h the
N ebraska m e r chant s . We have written a bill that is as
constitutional as we can get it. We took ou t of
t h i s . . . I l l i n oi s d o e s h ave a p r o v i s i o n w h i c h i s su b s t a n t ia l l y
simi la r t o t hat of Nebraska except I l l i n o i s r e q u i r e d t he
merchant to collect and remit the tax. This bill doesn' t
require that to be d one. I t h as an alternative to that
measure. We thi nk this measure is l i k e l y t o b e
const i t u t i on a l , but this is the clo sest w e ca n com e
l i t e r a l l y t o de al i ng wi t h a m ajor r e venue l o s s because of
interstate merchandising that wo rks a har d sh i p o n our own
merchants. I think i t wou l d b e f oo l i sh for us no t t o
support t he me a s ure b ecause n ot t o sup p o r t the m e asure
really puts our own Nebraska merchants in a worse pos i t i o n

SPEAKER NICHOL: Senator Labeds, please.

SENATOR LABEDZ: T h a n k you , Mr. Speaker, members of the
Legislature, for seven and a ha l f year s I w as i n charge o f
the Omaha Field Office and the field auditors that collected
the sa le s and u s e t ax . The use ta x i s pr ob ab l y the most
misunderstood tax in the State of Nebraska. I can tell you
one thing, when we went out, when the field auditors went
out and audited the books of any c o mpany, l et ' s s a y for
instance a contractor, he would ha ve st ee l o r materials
del i ve re d i nt o t he state from, say from Pennsylvania or
Colorado. The sales tax is not due at that point. It is a
use tax b e cause i t is used in the State of Nebraska and we
would find hundreds of thousands of dollars that was due the
State of Nebraska because the person receiving the point of
delivery of that merchandise, the use t ax was no t p a i d by
the person that receives the materials. I can assure yo u
that the State of Nebraska regardless how much this would
cost to amp. ment, it is very important that we do this for
the Department of R evenue be c a u s e it is very dxfficult
unless we actually send an auditor xnto that firm or to that
c ont r a . . t o " . nd determine that a use tax was not paid. There
is a lot of confusion as to what sales tax is and use t ax .
Use tax is the same as sales tax, but it's because i t i s
delivered from another state and used in this state that the
t ax app l i e s a n d there ar e ma ny, m any, many businesses that
d o rec e i v e ev en c o mput e r s or office material or supplies
into their business and they do not pay the use tax. I t i s
only found out and we cannot audit every b usiness or e v e r y
individual that is buying from out of state. U nti l w e d o w e

than out of state merchants.
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