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the basic program is that the government will pay .for a buy
down of interest on particular loans, as agreed u p on , on a
point for point basis, matching basis, with individual
lenders. So, for example, if the loan rate is 15 percent on
a particular loan and the lender is w i l l i ng t o fo re go t wo
percentage points to bring it down to 13, the government
will in turn, if it agrees to this proposition, bring it
down t o 11 p e r c en t b y i t se l f buying d o wn two pe r c e n t age
points. So the benefit to the farmer, of course, is a
reduction from 15 percent interest to 11 percent interest
which may w e l l he l p a n u mber of them meet their cash flow
problems. So that is basically how the interest buy down
provision works and why it would be of advantage to certain
classes of farmers. And then the third point of the program
is the commodity credit program. This i s a d i r ec t l oan
program and basically under the amendments $7 billion of
this program which is generally available only in the fall,
wil l n o w be av a i l a b l e i n t he sp r i ng . A nd under t h e c u r r e n t
program there are no limitations on the s ize o f t h e p r o d ucer
w ho can b o r r o w bu t t h e y c a n borrow apparently up to about
50 percent of anticipated crop value. Now the question came
up l a st t i me , w el l , wh at if the crops fail, are they
requi red t o h av e c r o p i n su r a n ce '? Under the provisions of
the amendment, the Secretary of Agriculture can. determine
whatever security he deems to be necessary . So , i n o t her
words, if they want to protect against. ..if they think it is
wise to protect against crop failures, it appears that they
can require crop insurance in order to come by this money in
the spring. The maximum amount of any loan under thi s
particular program is $50,000 per operator and the rate of
interest that is given to the operator is e ssent i a l l y t he
rate of interest at which the government had t o bo r r o w t h e
money, that is the government borrowing rate is simply
passed on to the farmer, plus there is a small origination
fee added on in order to cover the cost of administering the
program. All major Nebraska crops, by the way, qualify for
this particular program, corn, wheat , so y b eans , s u ga r b e e t s .
So these...that essentially I hope g i v e s y o u a l i t t l e mo r e
of an idea of what the program is all about. You may have
noticed in the paper the other day that all of Nebraska's
Republican Congressmen have essentially a lready approved on
a different bill and in a different form the concepts that
are being suggested or that they will be voting on shortly.
So I don't think that this is partisan in any sense. I
think t h i s i s a gene r a l r ec og n i t i on on the part of farm
state representatives that there is a credit problem and
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