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guarantee.

S ENATOR DECAMP: Ye s , s ir .

SENATOR CHAMBERS: Senator De Camp, i n the interest of
accuracy th e se c o nd "WHEREAS" says, "notwithstanding the
$ 100,000 l i m it a t i o n, t he FDI C has, r e g u l a r l y . . . " , what do
you mean by the word "regularly" ? And then it goes on to
say that they have covered amounts in excess of the $100,000

SENATOR DECAMP: Okay, I wi l l exp l a i n t h at . T he F D I C
despi t e . . . i f you wi l l r ead what t h ey h a v e , t hey have w e
i nsure up t o 1 0 0 , 0 0 0 . That is the absolute minimum amount.
However, in bank failures, take Franklin, the b ig F r ank l i n
Bank i n New Yor k , t hey a l wa ys p ai d off depositors
completely. So , for example, if the Shah of Iran had
10 mi l l i o n d e p o s i t e d , t h e y d i d n ' t l i mi t him to the 100,000,
they paid off. The first time they attempted to change that
policy, the first time they attempted to change t hat , as I
recal l , wa s t h e P e nn Centr a l f a i l u r e i n Ok l ah o ma.

SENATOR CHAMBERS: No, a l l I wan t t o kn o w i s what you mean
by " r egu l a r l y " . ( Inte r r u p t i o n ) . . . e x amples .

SENATOR DECAMP: Well, because I am going to show you.

SENATOR CHAMBERS: But you are taking my time.

SENATOR DECAMP: Okay, Penn Central then they said, w ell , w e
are not going to pay off m ore than 10 0 , 000 , b u t then when
Continental of Illinois came right behind i t t h e y sai d ,
well, now if we don't establish our policy a gain o f p a y i n g
off completely, people won't l eave t h e i r depo si t s i n the
b ank, s o e v e r y f ai l u r e since then they don't c are what t h e
amount is, they just pay i t com p l e t e ly of f , i f i t i s
150,000, it is 150 million. Do you follow what I am saying?

SENATOR CHAMBERS: Are you saying every failure since.
.

SENATOR DECAMP: The Penn Central or Continental.

SENATOR CHAMBERS: Continental, they have paid regardless of
the size of the bank?

SENATOR DECAMP: Y es .
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