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pants in the morning, or he or s h e , and go e s t o work and
does not know the method whereby they can circumvent the
system and obtain low cost financing. We have i n t h i s c i t y
today numerous examples of low cost financing that have been
made a v a i l a b l e t o business a nd i nd u st r y t hat a r e n ot
available to the average homeowner. Expansion of credit in
the Farmers Home Administration has also provided some low
cost financing, but for the most part the cost of that money
has been reflected in the loans for the individual and many
of the FHA borrowers who are used to being given the favored
r ate , n o l ong e r h a v e o n e . I w o u l d l i ke t o p oi nt o ut t h a t
day after day for the last number of years we have heard
people deplore the high interest rates. I have s t o o d o n
t hi s f l o or an d I h ave said, let the market system s et t h e
interest rates, let it follow inflation on up. And I
assisted in taking off t hose usur y l i mi t s . I al so sai d ,
very naively, perhaps, that when the interest rates...that
interest rates will decline w hen i nf l at i on d e c li ne s and
interest rates will again follow the inflation rate on down.
We all know what has happened. Sixteen, seventeen percent
interest rates dictated twenty-one and a half percent prime
rate. Now we have an inflation rate probably proclaims to
be somewhere in the three to four percent range, but what
h as happened t o t h e usual and customary interest r ate a t
N ebraska ban ks t od ay ' ? Fourteen to fifteen per cent.
Production credit associations, 15.75; F ederal L an d Ban k ,
12.75 to 13, interest rates which are confiscatory, interest
rates which prohibit agriculture, business or t he bu i l d i ng
industry to thrive and survive, interest rates which make
t he o w n e r s h i p o f a n ew automobile virtually prohibitive.
Why have not interest rates followed inflation down'? We are
told because of the national debt. A friend of mine, a
banker, farmer, who had much experience in t hi s a r e a , u s e d
to tell me it was just as easy f o r M r . V ol c ke r t o con t r o l
the cost of money at 9 percent as it is at 16. I don' t kn o w
about that. What I do know is this, that we can stand on
this floor, we can stand here in Nebraska and we c an beg f o r
help from the federal government. We can ask for a federal
subsidy for interest r ates . We can ask for Mr. Volcker to
wave the magic wand and bring down interest r ates . We ca n
ask th e C o ng r es s t o do something to subsidize interest rates
here in the State of Nebraska. But we are not members of
the Congress. We are not Mr. Volcker. We are not President
Reagan. We have a responsibility to the people who elected
us from the State of Nebraska. We have state legislators in
N ebraska . W e h a v e o n l y o n e avenue open to us and that is to
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