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wish t o v o t e . Th e C le r k w i l l r ec or d .
amendments to LB 614. May we have your vote, please, if you

CLERK: 2 6 a y es , 0 n ay s , Mr . P re si d e n t , on adoption of the

PRESIDENT: The committee amendments to LB 614 are adopted
and the Chair recognizes Senator Schmit.

SENATOR S C HMIT: Mr. Pr e s i d en t and members of the
Legislature, I w ould hope t hat eve r y on e wo u l d l i s t e n
carefully to this discussion because I believe it is more
important probably than most of the bills we are going to
debate on this floor this session . I n t he l ast s e v en t een
years t h a t I h ave b een h er e , I have carried a number of
bills for the banking profession and the b anking i n d u s t r y .
I w i l l r e ca l l a num be r of ye ar s ago when inflation was
running rampant a nd in terest rates were limited to
9 percent, inflation was above that, double digit inflation,
and it was very obvious that people who had millions in
savings accounts were losing money every ye a r . The b an k i n g
industry came to this Legislature and a s ked t h a t ye ar l y
limits be raised and they were, from 9 to 11, from 11 to 14 ,
from 14 to 16, and actually and effectively we have r e a l l y
wiped o ut a l l u su r y l im i t s . The r e wa s a very m o dest
exemption of $25,000 on the first 16...16 percent on the
first $25,000, but for all practical pu rposes the ave ra ge
individual, the average homeowner, business man or f a r mer ,
must pay what the market demands. Interestingly, as a
result of these exorbitant interest rates, w e have se e n
developed in this country a very elaborate system of
circumvention of the standard interest rates. For example,
we have seen the rapid development of revenue bond financing
so that today many homeowners ar e ab l e to se cure l oan s
around 10 p e r c e n t . We h ave seen some of that develop f o r
commercial type of operations, the same kind of a provision.
A few year s ago S e n a to r D eCamp and I did enact and it was
later incorporated into the NIFA program a provision to
allow for ag ricultural f i nanc ing b y rev e n u e bon d s , but
because of limitations of the federal government, o f t he
federal statute, we have issued less than $20 million worth
of bonds for agriculture in a l l t h at t i me . So f o r all
practical purposes, there is no low i nterest kind of
f i nanc in g a v a i l ab l e for agriculture. Wh en it c omes r i g h t
down to it, about the only i ndi v i d ua l wh o r e a l l y p ays t he
s tandard r a t e t od a y is the average person who pulls on his
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