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bank is closed, for all practical purposes, the stock of
that bank is worthless. Y ou say tha t eve r y body i s s it t i n g
out there like some kind of hens, or whatever, waiting to
pounce and wanting all the banks to close and then they want
to leap in and buy them u p cheap. Se n a tor He fner , w ith a l l
due respect, that's as close to utter n onsense as an y t h i n g
that has been spouted on this floor. What they do want to
do in most cases is protect their own stock loan, first of
all, and then protect the integrity of the whole financial
industry by preventing as many bank failures a s they ca n a nd
then to have a strong portfolio. This legislation, this
legislation, for all practical purposes, w ould s i mpl y d o o n e
additional thing. It would allow and encourage a ct i o n
before bank failures rather than after. Why? Because now
instead of starting a new bank in a community, instead of
putting all new capital, brick and m ortar, there i s a
p rogram where a ba n k ca n simply be merged with a part of,
withou t ad di t i ona l b r ic k a n d mor t a r , addi t i o n a l cap i t a l
invested, a part of a larger institution. F irsT ie r h a s b e e n
mentioned repeatedly and properly they should be. F irsT i e r ,
as I recall, and maybe I'm saying things out of school here,
was pushing interstate banking with the NBA group. However,
t hey u l t i ma t e l y went along w it h t he N e b r a sk a Ban k e r s
Association position. T hat ' s what a ctually happened.
Interstate banking, I repeat, I believe it is inevitable,
but I doubt that that in and o f i t se l f i s go i ng t o r eal l y
dramatically change t he world here. I t i s j u s t go i n g t o
adapt us to the real financial world. Money does cr o ss
s tat e l i ne s . I f you decide th a t y ou can' t accept
11 percent, then I think by that same act ion y ou ' re s ay i n g
we d o n ' t wa n t t o real l y d o an yt h i ng about the financial
picture and if that is the decision, the proper thing is to
k i l l t h e b i l l and m a yb e t h a t is the intent. But then don' t
c ry an d say we ha ve t o go t o Unc l e Sugar a l l t h e t i me i n
Washington for all our farm problems for this, for that and
so on. Don 't talk free e nterp r i s e on one b r e a t h and then
want every protectionist measure o n t h e o t h er . I u rge y o u
to adopt a reasonable limit. I t h i n k 1 1 p e r c e n t is maybe
below or marginally reasonable. Maybe it is a reasonable
compromise between the ten and twelve. I thought twelve was
going way down. Ce rtainly elevenallows a little room for
expansion. I think you should d o t h a t .

SPEAKER NICHOL: Senator Schmit, t hen Senato r H e f n e r .

SENATOR SC HMIT : Mr. P r e s i d en t and members of the
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