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problem really started to get tight back three years ago,
all o f a su d den t hey mer g ed t h i s i nd i v i du a l an d i n d i v i du a l s
and companies calling themselves loan brokers going around
the state saying, look, you can't get loans or if you can' t
get loans, there is so high an interest rate you can' t
afford them, and we can find you loans and we can find them
at a lower cost, you just give us a few thousand dollars as
a fee and we will go around and take care of the problem for
you. And so they went around the state and sure enough they
never came b a c k w i t h a loan a n d s e v e r a l hun d r e d t h o u sand
dollars and our good people's money was lost as a result of
this practice. So the Banking Department, back a few years
ago, asked me to introduce the bill and we did pass it to
restrict this practice. We did pass legislation. I t d i d
tighten up the problem but, as you know, the ag situation is
worse t h an ev e r . The interest rates are st i l l hi gh an d
these loan brokers are still going around. Because we d i d
allow for that deposit concept, we are still having rip-offs
going on an d we h a v e t o c l o s e that loophole so in the end
what this bills says is, no more should anybody come to you
and offer to get a loan and then ask for m oney before t h e y
get the loan. That is to say, anybody in this state that is
looking for a loan and somebody is h elp ing t h e m wi t h i t ,
t hey sh o u l d n e v e r h av e to pay that individual for that
service until they actually get the loan. It is just like a
real estate agent, you don't pay a real estate agent until
they se l l yo u r h ou se . Simila r l y , y ou d on ' t p ay a loan
broker until they get the loan. And I h op e you ca r r y t h i s
message back to your districts that those individuals that
are hurt right now for money and are looking f or l o an s a n d
a ssic t ance s h o u l d n e v e r a ccept an y i n d iv i d u a l w h o comes to
them and wants to get a fee up front and not actually
provide the loan at the time they get paid b ecause t ha t i s
an individual that is likely to b e unscrupu l ous . So w e a re
trying to make sure everybody knows t h a t . We a r e also
providing for the department a couple more provisions for
enforcement. hey can issue a cease a n d d e s i s t and st op
this practice ahead of having a hearing and it also makes it
a t o u ghe r pe na l t y on t h e a ct ua l p r oh i b i t i o n or t he
p rohib i t i o n t h a t w e e n ac t i n t h i s bill so that hopefully it
wil l di scour a g e p eop l e from this further. So i t d oe s
provide more po wers to the Banking Department. I t i s
d raf t e d a n d r e q u e s t e d by the Banking Department and I u r ge
us to pass the bill as soon a s po s s i b l e so t he y h ave t h i s
abi l i t y t o go o ut and st o p t hi s act i v i t y at t h i s po i nt .
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