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wisdom of the Legislature, recognizing that this did happen
as it involves the designation of blighted areas, LB 1048
was p a s sed a nd t hat spelled out five cri teria that
specifically designate and describe what a blighted area
should be and without taking a lot of time, for example,
first, their requirement is that unemployment i n t he
designated area has to be at least 120 percent of the state
o r n at i on a l av er ag e . Two, t he av e rag e age o f t he
residential or commercial units in the ar e a h as t o be at
l eas t 40 yea r s o l d and et cetera. I supported that. I
support that. I think it was good to do that to overcome
the ve ry c o n c e rn y ou h a d about people just promiscuously to
take advantage of this kind of a proposal designating
something that wouldn't necessarily or honestly i n a l l
i maginat i o n b e de sc r i b e d a s b l i gh t e d . The second p a r t o f
your question, Senator, has to do with how do you determine
whether a facility itself would be considered seriously for
this kind of proposal for r ehabi l i t a t i on a n d t h e r e are at
least four criteria for that. First of all the city council
w ith pu b l i c d i scu s s i o n a n d vote, the city council didn ' t
approve of it, it wouldn't happen. S econdly , a b o n d c o unc i l
with legal opinion on the constitutionality and the legality
of the specific project under both the state and federal law
or it w ouldn't go. Third l y , l end i ng i n st i t u t i on s or
investors risk their capital and are t..refore interested,
not only in the legality, but also in the feasibility of the
project. Nobody is going to buy the bonds if in fact t'..at
improvement through that rehabilitated structure was not
cost effective. And then fourthly, the Internal Revenue
Service, most importantly, certifying that the bond issue is
indeed tax exempt u nder t h e f ede r a l l aw and , t h er ef o r e ,
l egal . So t h er e ar e a number o f ch ec k s and balances and
criteria that would help legitimize and in fact justify the
use of the word rehabilitate rather than just destroy.

SPEAKER NICHOL: A r e y ou sat i s f i e d i n yo u r o w n m i n d t h a t al l
precautions have been taken to allow such thing to happen,
even in spite of those regulations, if we shall cal l t h em
that, shall be obeyed? Can t h e r e s t i l l b e abuses?

SENATOR LYNCH: O h, p r ob a b l y , it is hard to answer, Senator.
I would like to think that we try to crank into this kind of
a th i n g enou g h c h e c k s a nd ba l ance s t o ma k e sure that it
would b e v er y di f f i cu l t f or anyt h i ng l ik e t h i s t o b e
j eopard i z e d . . .
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