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(Gavel.) The Chair recognizes Senator Lamb.

SENATOR LAMB: Nr. President and members of the Legislature,
resolution number 6 can be found on page 97 of your Journal.
This resolution is d esigned to e n c ourage F a r mers Home
Administration to be more activ e i n mak i n g a gr i cu l t u r a l
loans in the state. Nr. Chairman.

P RESIDENT: Y e s . Th a n k y o u . (Gavel. ) M a y w e h ave o r de r i n
the Chamber, please, so that the s peaker m a y b e hea r d ,
please. (Gavel.) Senator Lamb.

S ENATOR LAMB: T h a n k y o u . T hank you , Nr . P re s i d e n t . I have
introduced resolution number 6 which i s on p age 9 7 o f you r
Journal. Also on your desk has been distributed a memo, a
letter from me, also a memo which Ron Bowmaster of the
R esearch Depar tment p rep a r e d , which r e a l l y t e l l s t h e wh o l e
story. But in a nutshell, here is the problem. In are as
where a bank has failed or a production credit association
has failed the depositors are protected, but the people who
are f nding themselves in dire straits are the borrowers of
those institutions. They are n ow t h r ow n o n t h e credi t
market. I think those borrowers fall into three categories.
There is the top category of borrowers who wil l not h av e
problems finding another source o f c r e d i t . Th ey ar e the
best risk people, and there is not a problem there because
another ba nk o r o t h er institution will take their loans.
T hen we have a bo t t om g r o u p , a bottom group which probably
is in an impossible situation, that loaning them more money
will not be doing them a favor, and so t h ey w i l l l og i ca l l y
be liquidated. But we have a big group of borrowers in the
m iddle . The y ar e b or r ow e r s w ho woul d ot he r w i s e be
considered credit worthy, but since their source of credit,
t hei r i n st i t u t i on has gone down, t h e y ar e go i ng t o have a
difficult time finding another bank or l ending i n st i t u t i on
to take their loans to loan them money and their situation
i s d r a s t i c b eca u s e in a couple of months they are go i n g t o
have to have their plans made for the planting season, for
the calving season, for the productive season that i s t o
follow. So if they don't find credit in these next t w o or
three months, they are fac' ng liquidation. But these are
people who do not deserve liquidation. They deserve t o f i nd
a source of credit because under ordinary circumstances they
would be considered credit worthy. So this resolution is
d esigned t o hav e m o r e of a l oan p r e s ence i n th e ar ea b y
Farmers Home Administration. Farmers Home Administration
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