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SENATOR MARESH: It will be the end result, though, eventually,
won't i t ' ?

SENATOR CULLAN: I think that that would be correct, Senator
Maresh.

SENATOR MARESH; Well, I guess if the value isn't there, I
have no argument with that. You can't tax something that
isn't being used, and if we can Just maintain the branch
lines, I think that is the main thing. Probably if the
taxes aren't high on these branch 11nes, probably they will
k eep them l o nger .

SPEAKER MARVEL: Senator Cope, then Senator Keyes.

SENATOR COPE: Mr. President, members, a question of Senator
Cullan .

S ENATOR CULLAN: Y e s .

SENATOR COPE: Senator Cullan, I understand on page 8, the
maJor change, you said, I understand the rail property,
the personal property and all that, anything you can see,
rails, roundhouses and that sort of thing, but would you
explain to me the density factor that you mentionedV

SENATOR CULLAN: Technically, it is probably incorrect to
call it a density factor. That is a term that I use, and
to explain that, Senator, I think I will have to talk about
the existing system of rail taxation and how it functions •
and I will talk about, briefly, if I could, should I take
a minute to explain it, Senator?

SENATOR COPE: Go a head.

SENATOR CULLAN: It will take two or three minutes. There
are two systems of rail taxation in the State of Nebraska.
The first system is the terminal system and the terminal
system is that system which is used to supply revenues for
municipalities and municipalities only. Only city govern­
ment derives revenue from the terminal system. The terminal
system basically considers locally assessed property such
as depots, warehouses and facilities within a terminal or
a municipali=y. It also has some rolling stock assigned to
it but this bill does not change in any way, shape or form
revenues in the terminal system and it does not affect the
terminal system. So 1t is a complicated system but I will
leave it alone for now, Just that you should know that that' s
the way municipals derive their funds. The un1t system is


