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That 1is where most of the purchases come. Now see if they are
zoing to po to Des Molnes, Omaha, Denver, they won't purchase

in Nebraska. Let me tell you why. TIowa has no fuel tax on the
alrline and nelther does Colorado. Anytime they are poing to
fly from Kansas City, T don't think United comes from ¥ansas City,
but 1like 1f you say they have a short flight and they are poinse
to stop in several communities 1like Denver, Omaha and then Des
Moines, they will purchase fuel in Colorado or in Towa and won't
purchase any 1in l!lebraska, t 1s one of the things that United
Alr Lines says that there will be no loss in revenue really be-
cause 1f we lower the tax they will purchase more fuel here.

SENATOR WHITNEY: llow another question. As I understand it then,
United Air Lines, which is the only lines that buys over 10
million gallons in MNebraska, they would still vay the 2%¢ per
zallon on purchases up to 5 million rallon and then they would
pay the 3¢ on purchases between 5 and 10 million.

SENATOR WALDRON: No, 24 Senator, they would have a 3¢ reimburse-
ment .,

SENATOR WHITNEY: Well it says here 3¢, they would still pay
the 34 on purchases of...

SENATOR WALDROMN: VWell that would he an error then. The bill
drafter did draft that wrong and it should be a 3% reimburse-
ment, and I changed that on the amendment that T have up there
with the Clerk.

SENATOR WHITNEY: Oh yes, reimbursement, you are right.

SENATOR WALDRON: Right, a 3¢ reimbursement. I thought I
corrected that.

SENATOR WHITNEY: I think that it 1is correct.

SENATOR WALDRON: O.K,, so they would have a k¢ reduction from

5 to 10 million and 1¢ deduction and for anything over the 10
million, but they would still always, regardless of how much
they purchases, 1f they purchased 20 million they would still on
all over 10 million be payving 1ké,

SENATOR WHITNEY: VYes, now 1s the United Air Lines subsidized by
the federal government?

SENATOR WALDRON: I don't know Senator, I really don't know. I
suppose they have some, if you consider mail contracts and if
you consider freight contracts by the rovernment as a subsidy,
then they probably would be but they would receive no direct
subsidy because they are one of the big main carriers which re-
ceive no direct subsidy.

SENATOR WHITNEY: Thank you.

PRESIDENT: DNext to speak, Senator Frank Lewis. Before he starts,
could we have it just a little aquiet.

SENATOR FRAN¥ LEWIS: T have a series of observations for you.
This bill first developed, it was on the idea that nerhans it
would be an influx of improved service 1in 'lebraska and that 1is
not pcssible anymore because we are having a decrease in services
simply because of the current crisis. As far as sellings more
fuel, I would supgrest that anybody who can get it, take 1t where
they can rget it. In Des Yolnes, Omaha or whatever. Third in
terms of where the money roes,certainly before I would be suo-
porting a bill 1like this I would 1like to take a little better
look at what 1s happening to some cof our smaller airports and
even our major terminals, and our fourth observation that I make,
if this 1s surplus revenue, rather than provide a tax break here,
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