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If we allocate the money for the trust funds into a nales
tax reduction, that is pgoing to mean a loss of further
trust funds for us because when monies are utilized for
tax reductions the Government takes in account your tax
effort and there will be less Revenue coming. I# that

is what the body wants that 1s alright with me. I prefer
the alternative of Jjust bracketing the trust funds and
studying them and not expending them on anything until
this time next year. Whatever 1s in the Governor's budget
is more than adequate to run every agency until we get
back here next January and if there 1s any overages or
underages, we can adopt them at the time but I think some
of us who have worked hard on trying to come up with

what we think are constructive suggestions for changes
are a 1little tired of being nit-picked at. So, I say,

in spite of the fact we are going to cut back Voc-Tech
Schools two million dollars, in spite of the fact that
two years ago we sald we only needed two million for
sewers, we gave him six and he spent six and a quarter,

I say let's give him his budget and see what happens.

PRESIDENT: The chalr next recognizes Senator Simpson,
then Keyes, Duils, Savage, Nore.

SENATOR SIMPSON: Mr. President, members of the Legis-
lature, I, too, will support the Carpenter motion. I
think that we this morning were given the prerogative
by the Governor to go along and so, in that way, re=
duce taxes or to go ahead and do what the Budget Com-
mittee 1s thinking 1s necessary for the state. We
have many programs which I, personally, feel are going
to be hurt but I listened to the Governor say he 1s
willing to hurt those programs and if he 1s willing to
go ahead and take the brunt of the attack, all for a
minor reduction of thelr taxes which will be the miracle
of the century, then, I will support him and we will
see what he does.

PRESIDENT: Senator Keyes.

SENATOR KEYES: Mr. President, I am going to support
Senator Carpenter's motion this morning for two or

three reasons. In a line with the same thinking that
Senator Burbach gailned when he was back in Washington,

I was on the other coast listening to one of the Federal
men talk and the feeling seemed to be from that Federal
employee that the Government of the United States was
going to use the increased production on the farms this
year to beat down the prices so that the price of food
that the consumer was golng to consume was down. Now,
this only means one thing. The property owners, the

home owners, and farms, and ranches throughout this
state, if this becomes a reality, are going to be able

to pay less taxes than they can today. So, if we are
going to go in and spend 25, or 30, or 40 million dollars
of money that we are expecting these people to raise

when the Federal government 1s coming along and by their
very policy are going to cut my income, then I am not

in favor of increasing them. You probably know that there
is one bill that I am very interested in down here and I
have told the Governor that if he would finance education
out of a speclal appropriation, we could cut the mill
levy or the sales tax at 2% and the income tax down to 10.
The present bill that has come before this house, I'll
guarantee you that the people in Papillion can do a lot
better by paying 2% sales tax and 10% income tax than
they can by paying 4%% sales tax and about 28 or 30%
income tax. They will be far better off and if we can
live within this, fine. I would suggest that we go

home when we get the billls across the floor that need
that one..that need to be. Go home, and if the Governor
of this state needs us to get back into session, I will
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