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! HASERROOCK: !Mr. President, members of the Legislature,
m » of the Bankinr and Insurance Committee, we heard
would be amiss if I didn't

3 b
t I think rocod bill. ‘e supported
= Cen mzn's motion to recon-
1would Zhar¥ you.
oPr The chalr recognizes Senator Xelly.
SENATOR XELLY: Mr. President, members of the body, would

Senator Fellman yield to a question?
SPEAXER: W11l you yield, Senator Fellman? He does.

SENATOR KELLY: Senatcr Fellman, does this changing the
operation of title insurance, dcoces 1t change it to where they
will be writing mortgage insurance and leasehold insurance,
etc.

SENATOR FELLMAN: YNc. No. It has...this does nothing, in no
way authorizes them to get into the mortgage business. All
1t authorizes them tc do is issue a peolicy in an additional
area. lave I answered your question?

SENATOR KELLY: In other words, they are not writing insurance
to guarantee a mortgace then.

SENATOR FELLMAN: Xo.
SENATOR KELLY: They're just still cn the title.
SENATOR FELLMAN: lio. They are just still insuring the title.

SENATOR XELLY: What bothers me in there is that word "encum-
brance" that I can't even spell let alone understand.

SENATOR FELLMAN: lio. They are insuring that there are no
encumbrances that are not reflected in their statement. It's
exactly, to simplify 1t down, i1f I go to buy a house from you
and I get a title opinion or a title insurance contract, it
states that there are taxes due. or there is a mortgage, or
there 1s a lien. Those are called encumbrances. low, there
policy 1ssued under this law would merely state that these
are the encumbrances and they insure that there a» : no encum-
brances that aren't listed, and 1f scmething is found, then
they are liable and that is when the insurance comes into
play.

SENATOR KELLY: I thank you.
SPEAKER: The chair recognizes Senator Duis.

SENATOR DUIS: Mr. President, I, too, am a member ot the Com-
mittee and I would like to support the motion to reconsider.

I think we'll tind that z number ot the title insurance com-
panies that object to this pbill, their home ofrices aren't in
Nebraska. That they protably have a toreign home office with
branches set up here, and they prcbably have a reason behind
this. I don't know, but I am as sure as I'm standing here

had they been Interested in the legislation that there 1s an
association orobably of these particular people who would
notify them that the hearing had been...was tc be held, so I
think the fact that they had no notificatica is no excuse for
thelr not having been a2t the public hearing. And Senator
Kelly, 1f I might say. I have listened to your question with
interest to Senator Felliman, and, of course, I don't know,
maybe, this would help. If you take a mortgage on a property
or about to take a marteage on a property and you wish to

have a title examination, of course, the same thing helds true
there with title insurznce as it doces i1f you purchase a pro-
perty because it would rFo right back to the o0ld abstract theory
that 1f you were goinr to take a mortgage, you would ask for
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