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and in the best vay possible which aeans, for example,
if you had, let's say you had s S100,000.00 and he had
to split that into 433,333.33 each for three banks. You
knov snd I knov that he cannot gec as good an interest
rate from the bank on investing S33,000.00 ss he could if
be walked into the same bank with S100,000.00.

SENATOR CARPENTER:
million dollars.

SENATOR GOODRICH: Well, first of all, they aren't going to
have that auch. There aren't any school districts in the
State of Nebraska that I knov of that have that kind of money
to invest unless they have floated a bond issue. B ut, l e t ' s
take any kind, it doesn't make sny difference vhac amount of
money ve're talking about. As you knov, the banks sre in a
position co negotiate the interest race on C.D.'s and if
you can walk into s bank vith a 5100,000.00 deposit snd say
I vent to negotiate for a C.D., vich S100,000.00 you' re
going to get a much better position co negotiate with that
bank t han you ar e i f y ou hs d S 3 0 , 0 0 0 . 0 0 .

SENATOR CARPENTER: Well, let's pursue the C.D., for example,
vhat collateral does the bank put up except the C • D.Y

SENATOR GOODRICH: The credit of the bank, except vhatever
the insurance is that covers the acounts of the bask.

SENATOR CARPENTER: Well, hov auch is thstY

SENATOR GOODRICH

SENATOR CARPENTER: So if you put a million dollars ia the
bank, you' ve really only got insurance oa 420,000.00.

SENATOR GOODRICH: So vhat's the difference if you leave it
in the checking sccountT You' ve got the same insurance
coverage.

SENATOR CARPENTER: It makes a lot of difference, because
we' re talking about the money of the people sad not the
iadividuals. Now, ve've got procedure, for example, vhich
the Investment Board invests millions and millions of dollars
in short time securities and I presume C.D.'s and they' re
most of them in a short tera of maturity snd I Con't see vhy
ve vant to get around that procedure in crder to let the school
board and the County Treasurer vho, for the most part, is
completely incompetent in the fielc of iavestiag this type
aad this kind, this amount of money.

SENATOR GOODRICH: Well, let me ssk you s question. Let' s
assume that I school district, whoever they are across the
State of Nebraska, hss say, $30,000.00 or, let'z say, let' s
go clear on up to 4100,000.00. Let's say Chty have 4100 • 000.00
right nov. They vind up vith that money. They don' t ca r r y i t
arounu in their pocket. They' ve got to put it in the bank so
if they got it in the bank. in s checking account and it dravs
ao interest whatsoever. Bow, what they have Cone according to,
folloving the statute, they have put it in three different
banks because they have three banks in the district snd they
have to pro rate the funds among the banks so each one o f t he
banks nov has a ieposic in checking account S33,333 • 33 aad
they pay no interest rate on it • Hov, if the school district
can go back in snd deposit those same funds in C.D.'s, they' ve
goc ic in the same bank, they may have s.'ittle more in one
bank than the other two banks but st least they' ve gct it
invested in interest snd vith the security that the banks nov
offer in the form of finsnckal soundness by virtue of P.D.I.C.
insurance, there is very little risk involved in deposits •
Certificates of Deposits in banks when you compare those vith

Let's talk about ten million or iifteea

I believe it is 420,000.00 aov-oa each sccountt
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