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The following constitutes the reasons for this bill and the purposes which are sought to be
accomplished thereby:

Adjust the Child Care Tax Credit to account for inflation by raising the dollar amount of income where
individuals are eligible for a 100% refundabl e credit, from $22,000 to $32,000 and adjjusts the refundability to
30% of the credit for those earning $32,000 to $52,000. It also raises the non-refundable dollar amounts from
$29,000 to $52,000.

In addition, the bill raises the percentage available as a state credit from 25% of the federal credit to 30%.
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