ONE HUNDRED FOURTH LEGISLATURE - FIRST SESSION - 2015
COMMITTEE STATEMENT

LB574

Hearing Date: Thursday March 12, 2015
Committee On:  Revenue
Introducer: Davis
One Liner: Adopt the Intangible Personal Property Tax Act
Roll Call Vote - Final Committee Action:

Indefinitely postponed
Vote Results:

Aye: 7 Senators Brasch, Gloor, Harr, Scheer, Schumacher, Smith, Sullivan

Nay: 1 Senator Davis

Absent:

Present Not Voting:

Verbal Testimony:

Proponents: Representing:
Christina Case Introduced on behalf of Senator Al Davis
Michael Cartwright On behalf of Mark Haynes of Whitney, Nebraska
James O'Rourke Chadron Public Schools
Dennis Schuster Farmer
Opponents: Representing:
Rod Sedlacek Nebraska Chamber of Commerce
Mark Hesser Pinnacle Bancorp, Inc.
Bob Hallstrom Nebraska Bankers Association
Galen Ullstrom Mutual of Omaha Insurance Company
Jessica Smith Platte Institute
Neutral: Representing:
Renee Fry OpenSky Policy Institute

Summary of purpose and/or changes:

Under current law, personal intangible property (such as stocks and bonds) is exempt from taxation. LB574 imposes a
1.5% tax on all personal intangible property, equal to $1.50 per every $100 of its fair market value, and provides for
several exceptions including:

-federal or state government bonds;

-interests in retirement plans, including pensions and profit sharing, annuity or stock bonus plans exempt from federal
income tax, annuity contracts or custodial accounts; individual retirement accounts or annuities, employee stock options,
foreign, civil and armed services retirement plans provided by the federal government, Nebraska School Employees
Retirement System plans;

-life insurance and annuity policies;

-processing of intangible personal property;

-non-profit, religious, and educational intangible property;

-mandatory and required banking assets, mandatory deposits with the Federal Reserve Bank, intangible personal
property owned by international banking entities licensed to do business in Nebraska, cash and cash equivalents
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including checking accounts; and
-intercompany financing instruments and obligations from an employer to employee for services rendered.

LB574 includes a personal intangible property tax exemption not to exceed $150,000 for individual filers and not to
exceed $350,000 for married couples filing jointly.

LB574 creates the Intangible Personal Property Tax Fund, and revenue from the tax would be credited to this fund and
used by the Legislature to support public school funding and to reduce the overall tax burden of real and tangible
personal property.

Mike Gloor, Chairperson
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