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The following constitutes the reasons for this bill and the purposes which are sought to be
accomplished therein:

Any incorporated municipality that proposes one and one-half percent sales and use tax, shall have the questions
submitted of an increase to the voters at the municipality primary or general election.

No sales and use tax may be imposed greater than one and one-half percent, unless municipality is party to inter-
local agreement.

Inter-local agreement shall contain provisions for long term development of unified governance of
transportation, infra-structure, economic development, public safety services, education or informational
services.

With inter-local agreement as provided in this bill, municipality may issue bonds for municipal purpose and pay
the principal of and interest by pledging receipts from the increase in the municipal sales and use tax.

Legislature may provide additional requirements.
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