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1 FOR AN ACT relating to revenue and taxation; to amend sections

2 77-3,119, 77-27,137.01, 77-27,139.02, and 77-27,139.03,
3 Rei ssue Revised Statutes of Nebr aska; change
4 provi si ons rel ating to aid to i ncor por at ed
5 nmuni ci palities; to harnonize provisions; to provide an
6 operative date; to repeal the original sections; and to
7 decl are an energency.

8 Be it enacted by the people of the State of Nebraska,
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Section 1. Section 77-3,119, Reissue Revised Statutes of
Nebraska, is anmended to read:

77-3,119 (1) The Tax Conm ssioner shall certify the
popul ation of <cities and villages to be wused for purposes of
cal cul ations made pursuant to subdivision (4) of section 18-2603,
subdivisions (3)(a) and (b) of section 35-1205, subdivision (1) of
section 39-2517, and sections 39-2513, and 77-27,137.01, and

77-27,139.02. The Tax Commi ssioner shall transnit copies of such

certification to all interested parties upon request.

(2) The Tax Conmi ssioner shall certify the popul ati on of
each city and vill age based upon the nost recent federal census. The
Tax Conmi ssioner shall determine the npst recent federal census for
each city and village by using the nost recent federal census figures
avail able from (a) the nost recent federal decennial census, (b) the
nost recent federal census update or recount certified by the United
States Bureau of the Census, or (c) the nost recent federal census
figure of the city or village plus the population of territory
annexed as cal cul ated in sections 18-1753 and 18-1754.

(3) The Tax Conmmi ssioner nay adopt and promnul gate rules
and regul ations to carry out this section

Sec. 2. Section 77-27,137.01, Reissue Revised Statutes of
Nebraska, is amended to read

77-27,137.01 The appropriation nmade pursuant to the
authority in section 77-27,136 for aid to incorporated nunicipalities

shal | be allocated by the Tax Comnissioner to the—various
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i ncorporated nunicipalities that have a nonbond levy that neets or

exceeds seventy-five percent of the state average for nonbond | evies.

The Tax Commi ssi oner shal | det er m ne whi ch i ncor por at ed

nunicipalities qualify for aid under this section using the

information provided to the Departnment of Revenue under section

77-27,139.03. The total anmpunt to be distributed under this section

in any yvear shall not exceed nine mllion nine hundred thousand

dollars. The Tax Commissioner shall determine the amunt to be

distributed to each incorporated nunicipality that qualifies for aid

under this section based on the ratio of the population of the

particular incorporated nmunicipality that qualifies for aid under

this section to the total popul ati on  of al | i ncor por at ed

nuni ci palities that qualify for aid under this section as determ ned

by the nmost recent federal census figures certified by the Tax

Conmmi ssioner as provided in section 77-3,119. The Tax Conmm ssioner

shal | determne—the—ampunt—to—be—distributed—to—the—inecorpoerated
muni-eipatbi-ties—and-—certify such anmounts by voucher to the Director of

Adm ni strative Services. Each anpbunt shall be distributed in seven as

nearly as possible equal nmonthly paynents on the | ast business day of
each month beginning in Decenber. The State Treasurer shall, on the
busi ness day preceding the |ast business day of each nonth, notify
the Director of Administrative Services of the amunt of funds
available in the CGeneral Fund for payment purposes. The Director of
Adm ni strative Services shall, on the last business day of each

nont h, draw warrants agai nst funds appropriated. Fhe—TFax—Conm-ssioner
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whi-eh—The ampunts distributed under this section shall be placed in

the general fund of sueh—the nunicipalities.

Sec. 3. Section 77-27,139.02, Reissue Revised Statutes of
Nebraska, is amended to read:

77-27,139.02 For purposes of sections 77-27,139.01 to
77-27,139. 04:

(1) Average per capita property tax |levy neans the total
property taxes levied by all incorporated nunicipalities in each
popul ation group for the imediately preceding fiscal year, except
for the anpbunt of property tax levies committed to provide for
principal and interest paynments on the indebtedness of al
i ncorporated nunicipalities, divided by the current popul ation of al
incorporated nmnunicipalities as deternined by the Departnent of

Revenue pursvant—to—seetion—724~13740+—using the nobst recent

federal census figures certified by the Tax Conm ssioner as provided

in section 77-3,119. The average per capita property tax |evy shall

be cal cul ated separately for each popul ati on group
(2) Average property tax levy means the total property
taxes levied by all incorporated nmunicipalities for the prior year,

except for the amount of property tax levies conmitted to provide for



LB 119 LB 119

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

principal and interest paynments on the indebtedness of al
i ncorporated mnunicipalities, divided by the total anpunt of valuation
subject to property tax in all incorporated nunicipalities for the
i medi ately preceding fiscal year

(3) Popul ation nmeans the population of a nunicipality as
deternmined in section 77-3,119; and

(4) Population group neans one of three groupings of
muni ci palities for which the aid established by sections 77-27,139.01
to 77-27,139.04 is calculated based on the average per capita
property tax levy calculated separately for each group. The three
popul ati on groups shall be (a) municipalities with a popul ation of
five thousand inhabitants or nore, (b) nmunicipalities wth a
popul ati on between eight hundred and five thousand inhabitants, and
(c) municipalities with a popul ation of eight hundred inhabitants or
| ess.

Sec. 4. Section 77-27,139.03, Reissue Revised Statutes of
Nebraska, is amended to read:

77-27,139.03 (1) State aid provided to nunicipalities
pursuant to sections 77-27,139.01 to 77-27,139.04 shall be cal cul ated
by determ ning the average property tax levy for operational purposes
other than for principal and interest paynents on the indebtedness of
all incorporated nunicipalities. The Auditor of Public Accounts shal
provide to the Departnment of Revenue a list of the bond and nonbond
tax request amunts from the npbst recent budgets filed by

incorporated nunicipalities. The information shall be wused to
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cal cul ate the bond and nonbond tax levies for aid purposes under this
section. The auditor shall provide the information to the departnent
by February 1 each year

(2) Each nunicipality shall receive state aid from the
Muni ci pal Equalization Fund equal to (a) the product of the average
per capita property tax of the appropriate population group
multiplied by the current population of the nunicipality mnus (b)
the product of the average property tax levy multiplied by the
certified valuation within the incorporated nmunicipality, except that
a nunicipality shall not receive any aid under this section if the
calculation results in a negative numnber.

(3) If a nunicipal tax levy for operational purposes was
| ess than the average property tax levy in the imedi ately preceding
fiscal year, the state aid provided to such nunicipality shall be
reduced by twenty percent for each one-cent increnent the |levy was
bel ow t he average property tax |evy.

(4) If the amount of noney in the Municipal Equalization
Fund is less than the total amunt of state aid for all
munici palities as required by the allocation formula in subsection
(2) of this section, the noney in the fund shall be allocated on a

prorated basis to such nmunicipalities. If the ambunt of noney in the

fund is nmore than the total anmount of state aid for nmunicipalities as

required by the allocation fornula, {a)—enre—mHionr——six—thousand
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seeton—F—2+13+01t—and—the—+eminder—shal-l—be—eredited—to—the
Ceneral—Fund—and—{b)}—t he excess noney in the Mmnieipal—Equalization
Fund—fund that is in excess of three hundred thousand doll ars fer—alt
ether—fiseal—years—shall be credited to the General Fund and the
first three hundred thousand dollars shall be distributed in the same
manner as provided in section 77-27,137.01 to nunicipalities that
have not adopted a | ocal option sales tax by January 1 of the fisca
year for which the fund is distributed.

Sec. 5. This act becones operative on July 1, 2011

Sec. 6. Ori gi nal sections 77-3,119, 77-27,137.01,
77-27,139.02, and 77-27,139.03, Reissue Revised Statutes of Nebraska,
are repeal ed

Sec. 7. Since an energency exists, this act takes effect

when passed and approved according to | aw



