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FISCAL NOTE
LEGISLATIVE FISCAL ANALYST ESTIMATE

ESTIMATE OF FISCAL IMPACT -  STATE AGENCIES *

FY 2012-13 FY 2013-14
EXPENDITURES REVENUE EXPENDITURES REVENUE

GENERAL FUNDS

CASH FUNDS

FEDERAL FUNDS

OTHER FUNDS

TOTAL FUNDS

*Does not include any impact on political subdivisions. See narrative for political subdivision estimates.

LB 1114, as amended by AM2118, amends Nebraska Revised Statutes Section 77-27,139.01 dealing with the Municipal Equalization 
Fund.

The bill, as amended, provides that the reduction in state aid from the Municipal Equalization Fund for those municipalities whose tax 
levy is less than the average property tax levy shall be limited to a maximum reduction of eighty percent.

There is no fiscal impact to the General Fund as a result of LB 1114, as amended by AM2118.
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Expenditures Revenue

General Funds (See Below)
Cash Funds
Federal Funds
Other Funds
Total Funds (See Below)
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FY 2014-2015
Expenditures Revenue

(See Below) (See Below)

(See Below) (See Below)

LB 1114 A M  2118 continues the practice o f  calculating the M unicipal E qualization Fund (M EF) aid form ula 
based on the needs o f  the m unicipality and a com parison betw een the m unicipality’s property  tax  levy and the 
statew ide average property  tax levy. I f  a m unicipality ’s property tax  levy is less than the statew ide average 
property tax  levy, the m unicipality  loses 20%  o f  the calculated aid for every cent o f  levy a city is below  the 
statew ide average.

This am endm ent lim its th is reduction o f  M EF aid to a m unicipality, based on a below  average tax  levy, to 80% 
o f  the calculated aid.

LB 1114, as am ended, is not expected to have a direct im pact on the General Fund. As am ended, the bill results 
in approxim ately  $225,000 in additional aid; how ever, the funding sources (the 3%  adm inistration fee on city 
sales taxes and a portion  o f  the insurance prem ium s tax) are not affected by the bill. O ver the past several years, 
the total funds available have not been enough to result in any o f  the funding being returned to the G eneral 
Fund. W e do not expect this situation to change in the near future; therefore, the bill is no t expected to have a 
G eneral Fund im pact.

There will be no costs to the D epartm ent to im plem ent this bill.

The operative date for th is bill is July 1, 2012.

Ma jor Ob jects of Expenditure

Class Code Classification Title
12-13
FTE

13-14
FTE

14-15
FTE

12-13
Expenditures

13-14
Expenditures

14-15
Expenditures

Benefits..............................................................................................................
Operating Costs..................................................................................................................................

Capital Outlay............................................................................................................................................................................
A id..........................................................................................................................................
Capital Improvements....................................................................................................................................................


