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AN ACT relating to the Department of Economic
Developmenti to amend sections 81-112O.O1,
A7-7120.02. 81-112O.18, and A7-L1-2O.23,
Revised Statutes Supplement, 1984; to define
termsi to change provisions relating to the
Department of Economlc Devel-opment and the
office of the Director of Economic
Development; to create the Economi.c
Development Commission; to provide powers and
duti.es; to create divisions, advisory
committees, and a program; to create a fund;
to change provisions relatj.ng to the division
of communications; to harmonize provisj,ons; to
eliminate the Nebraska Economlc Development
Committee and the Telecommunications and
Informatlon Center; and to repeal the orj.ginaL
sections, and also sections A1-1226, Al-1227,
and Al-1229 to A1-1243 , Reissue Revi sed
Statutes of Nebraska, 1943, and secti.ons
81-112O.29 to 8l-172O.31 and A7-122A, Revised
Statutes Supplement, 1984-

Be it enacted by the people of the State of Nebraska,

Section 1. As used in sections 1 to 20 of
this act. unless the context otherwise reouires:

(1) Commission shall mean the Economj.c
Deve Iopment Commi ssion,

(2) Communitv Development Block Grant shaII
mean the orants distrj.buted pursuant to the Housinq and
communitv Development Act of 1974 as amended by the
Housj.no and Urban-RuraI Recovery Act of 1983:

(3) Department shall mean the Department of
Economic Development;

(4) Director shalI mean the Director of
Economic Development:

(5) Economic articulation shall mean the
creation of economic activities which wiII provide
inputs to and markets for other businesses in the state:
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(6) Educational institutlons shaII mean
nonprofit public and private colleqes. technical
community colleqes- state colleqes- and universitj.es in
the state: and

( 7) Value-addj.nq industrv shall mean an
economic enterprise that adds value throuqh processinq.
fabrication- or other means to qoods or services.

Sec. 2. There is herebv created an executi.ve
department of state qovernment to be known as the
Department of Economic Development and a commj.ssion to
be known as the Economic Develooment Commission. Thepurpose of the department and the commission shall be to
maj.ntain and develoo the economy of the state to provi.de
opportunities for the people whj.ch will enhance and
expand the quality of their Iives. The department and
and the commission shall promote the;

Ll) Expansion of personal j.ncome throuqh the
development of business and emplovment opportunitiesrrhich afford sufficient compensation to ensure an
adequate standard of livi.nq for the oeool.e of the state:(2) Development of an economy that contributes
to and enhances the environmental ouality of the state:(3) Development of a stable economy within the
state;

( 4 ) Development of economic health and
opportunities throuahout the communities and counties of
the state:

(5) Development of an economy which is capable
of providino the necessarv revenue for state oovernment-
Iocal qovernments. and other pol-itj.cal subdivisions of
the state and in this way minimize the tax burden faced
by all taxpavers of the state: and

(6) Structurinq of the department and its
staff as a nonpolitical. professionallv manaoed division
of state qovernment.

Sec- 3. The chief executlve officer of tlte
department shalL be tlte Director of Economic Development
who shall be appointed by the covernor witl) the consent
of a ma:Lority of the Leqislature. The director shall-
adminj.ster the affairs of the department al)d shalI serve
at tlle pleasure of the Governor. The director shall
have eoual rank with the heads of other state
departments- arld his or her salarv shall be fi.xed by the
Governor with the advi.ce of the commission. The
director shaII employ a deputy di.rector with siqnifj.cant
and extensive professional experience in the field of
economic development. The director shaII employ
divisi.on directors and such other assistants_professional staff, and other employees as he or she
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deems necessary to effectively carrv out sections 1 to
20 of this act within the appropriations the Leqislature
provi-des.

Sec. 4. The commission shall consist of nine
votinq members appointed by the Governor. The
chairperson of the commission shalI be one of the nine
appointed members and shall be chosen by the commission.
Each conqressional distri-ct in Nebraska shall be
represented bv three members- and the Governor shall
solicit nominations for appointments to the commission
€-an raaaanizad aaannmia d

The members of the commission shalI be reDresentative-
to the extent possible. of the various oeoqraphic areas
of the state and of both the urban and rural population.
Tfre director shall serve as an ad hoc nonvotinq member
of the commission. In appointinq the members- the
Governor shall seek to create a broad-based commission
representative of the Nebraska economy. To achieve thj.s
objective the Governor shall consider Dersons wlth
backqrounds in the followincr areas:

( 1) Production aqriculture:
(2) Manufacturinq:
(3) TransDortation and communications:
(4) TraveI and tourism; and
(5) Insurance.

The commission and deDartment are encouraaed to involve
other essential qroups in the work of the commisslon.
includincl. but not Iimited to. the (a) University of
Nebraska- (b) Departmelrt of Aqriculture. (c) State
Enerqv office- (d) educational institutions. (e)
Department of Labor. and (f) Nebraska Investment Einallce
Authoritv. No more than fi.ve votinq members of the
commission sha1I belono to the same polj.tical partv.

Sec. 5. Members of the commission shall serve
for terms of six years- except that of the members
j.nitially appointed one member from each conqressiollal
distrj.ct shall be appointed for a term of two years. one
member for a term of four years. and one member for a
term of six years. Members shall be Iimited to two
consecutive terms. The director shall serve on tlle
commission for the term of his or her appoilrtment as
director. If a vacancv occttrs- the Governor shall
appoint a representative of the same conqressj-onaI
district. within forty-five workinq davs after the date
the vacancy occurs. to finish the unexpired term of the
member. The members of the commission shaII serve
without compensation but may be reimbursed for thej-r
actual and necessary expenses as provided in sections
84-306. 01 to 84-306. 05 for state emplovees. The
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Governor shalI make the initial appointments within
sixtv davs after the effective date of thi.s act.

Sec. 6. The commi-ssion shall meet at least
four tj.mes a year- with at least one meetinq each
calendar quarter. at the call of the director or four
votinq members of the commissi.on- The staff and support
for the commission shaLl be provided by the department.

Sec - 7 - The department shall have the
divislons listed in this section to aid i.n the discharoe
of its duties. bilt shall not be Limited to such
divisions. There shaIl be a (1) SmaIl Business
Di.,/ision- (2 ) Recruitment Division. (3) TraveI and
Tourism Division. (4) CommunitL Development Division.(5) Telecommunications and Information Division- and (6)
Communitv Development Block crant Prooram. Each
division and oroqram- when deemed approoriate bv the
di.rector. are encouraqed to establish advisorv
committees and proqrams to insure public participation
and inptrt.

Sec. A. (1) The department shall have an
advisorv committee to provide reqular consu.Ltation to
the Community Development Block crant Proqram.

( 2 ) The membership of the Communi.ty
Development BIock Grant Proqram Advj.sorv Committee shall
be appointed by the commission ugon the recommendation
of the department and shall be:(a) Two municipal officj.als from cities of the
first class whi.ch are nonentitlement citi.es as defined
in the Housinq and Community Development Act of 1974 as
amended by the Housincr and Urban-RuraI Recoverv Act of
1983. One mur)icipal offi.cial shall be an elected
official. one municipal official shalL be an appointed
offi-cial. The municipal officials shalI reside in
different conoressional districts :

(b) Two municioal officials from cities of the
second class. 'Orie municipal officj.al shaII be an
elected official- One municipal official shall be an
appointed official. The municipal officials shalI
reside ir) different conqressional districts:
One municiDal official shal I hre an elected official
One mrrniciDal official shaIl be an aDoointed officia'l
The municipal officials shall reside in different
cor)oressional districts;

(d) Two elected county officials who resj.de in
different conqressional distri.cts;

(e) One staff member from the council of
oovernments as defined in secti.on 84-142:

(f) One staff member from the Policv Research
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offlce;
(q) One staff member from the community action

corporations; and
(h) One reqistered professional enqineer.
(3) The commission shall adopt a selection

process for the remaininq advi-sorv committees and the
committee members shall be selected accordinq to such
process by the commission upon the recommendation of the
department.

Sec- 9. The department shall develop and
impLement economic development strateqies to:

(I) Facilitate the maintenance and expansion
of existinq enterprises and the creation of new
value-addino industri.es- includinq those involved in
sellinq to non-Nebraska markets:

(2) Promote economic articulation within the
economv of the state:

(3) Promote productj-vitv amono value-addinq
industri.es:

(4) Promote economic diversification within
the economv of the statei and

(5) Maintain and revitallze economicallv
distressed areas.

In developinq these strateaies the departmelrt
shall consider the special economic needs of women and
minoritj-es and pursrre policies which are consistent wiih
Nebraska poli.cies to protect and enhance the
environmental oualitv of the state.

Sec. 1O. The department shall:
( 1 ) create and keep current a comprehensive

and lono-term strateqv for economlc development. Tlle
stratecrv shaII address and be consistent with the
qeneral purposes and duties of the department. The
strateov shall be developed for: (a) The entire state:
(b) economic reqions \.rithi.n the state: (c) the SmaII
Business Divisionr (d) the Recruitment Division: (e) the
Travel and Tourism Division: ( f) the Community
Development Division: (q) the Telecommunicatlons and
Information Division: and (h) the Communitv Development
Block Grant Proqramr and

(2) Develop an indeoendetrt nrooram of
nar'f6r'manac rc\ri AU of tha aa
departmental divisions- and the Communitv Development
Block crant Prooram. The review shall include. but not
be Iimited to: (a) An assessment of the impacts of the
department's proqrams correspondinq to the strateqic
plans of the department- departmental divisions. and the
Community Develooment Bl-ock Grant Proqram; (b) a
comparatlve agsegcment of the relative impact of the
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departmentrs proqrams with similar proqrams j.n other
states: and ( c ) a comparative assessment of the
department's proqrams impact on different parts of the
state, The review shall be completed or updated at
least once everv thrce vears

The Performance Revi.ew Revolvinq Eund is
hereby created. The money in the fund shall be used to
employ an independent firm experienced in doj.nqperformance reviews as prescribed in this subdivision to
do performance reviews. Anv monev in the fund available
for investment shall be invested bv the state investment
officer pursuant to sections 72-1237 to 72-1269,

Sec- 11- The department shalL:
(1) Serve as the lead state aqencv in the area

of economic development. TIle department shaII develop aproqram to promote coordination and cooperation wittrj.n
state qovernment and with institutions of hioher
education - local qovernments. other political
subdivisions of the state- and the private sector:

(2) Serve as a clearincrhouse for information.
data. and other materials which mav be helpful or
necessarv to the full development of the state's
economv- which may be relevant v/ith reqard to thepossibiliti.es of future development in Nebraska- and
whi.ch wiII be of use to local oovel'nments the cowernor
other state aqencies- and the Leqlslature in discharqinq
their responsibilities. The department shaLl develop a
proqram to ensure cooperation between state aoencies_
the University of Nebraska- and other entlties $ritl:
related economic information;

(3) Provide staff services when. in the
opinion of the director- such services are necessarv and
appropriate in the areas of economic development to
cities of the fi-rst class- second cl-ass. and villaqes on
a contractual basis t^rhen the terms of such contracts can
be mutuallv accepted;

(41 Assist the Governor in coordinatinq the
efforts of local crovernments to develop mutual and
cooperative solutions to their common problems: and

(5) Prepare annuallv a status report on the
actj.vities and impacts of the department and itsproqrams. The status report sha}I be submitted to the
Governor and the Leqislature on the flrst workinq dav of
October of each vear-

Sec. 12. The department shall:
(1) Submit and adopt alI necessarv pIans.

enter into contracts. and accept qifts. qrants. and
federal funds: and

(2) Administer the tax credit proqram
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established bv the community Development Assistance Act
and adopt and promuloate rules and requlations pursuant
to such act.

Sec. 13. The Travel and Tourism Division
shall develop a proqram to provide promotional services
and technical assistance to local qovernments and
industrv members and to ensure the protection and
development of Nebraskars attracti.on resources- The
department shaII have an advisory committee to provide
recrular consultati.on to the Travel and Tourism Division.

AII advertisinq contracts awarded by the
department concernino travel and tourism shalI be based
on competitive bids. Contracts shalI be awarded to the
Iowest responsible bidder. takincr into consideration the
best interests of the state. the quality of Derformance
of the services rendered. the conformity with
specj-fications. the purposes for which required. and the
time of completion. and with the consultation of the
Travel- and Tourism Division Advisorv Committee. In
determininq the lowest responsible bidder. in addition
to price. the follovrinq elements shall be oiven
consj-deration: ( 1 ) The abilitv. capacitv. creativitv-
and ski I I of the bi.dder to perform the contract

)
iudqment. experience- and efficiency of the bidder: (3)
whether the bidder can perform the contract within the
time specified: ( 4) the ouality of performance of
prevj.ous contracts: (5) the previous and existino
compliar)ce by the bidder with laws relatinq to the
contract: and (6) such other information as mav be
secured havinq a bearinq on the decision to award the
cor)tract, The department shalI advertise for bj.ds for
the awardino of contracts concernincr travel and tourism
pursuant to sections 73-1O1 to 73-1.O5. At least thi.rtv
workj-nq davs shall elapse between the tj-me formal bids
are advertised for alrd the time of thei.r openinq.
Contracts shall be awarded within sixtv workinq days
after the biddinq has been closed, Each person
submittinq a bid shalI. by certified mai"L be notified
as to whom the contract was awarded.

Sec. 14. The Small Business Division shall
( 1 ) develop a communitv-based proqram to Drovide
financial and technical assistance to small businesses
and entrepreneurs and to assist in the formation of
venture capital avai l-able to such enterDri ses - ( 2 )
implement the qoals alrd obiecti.ves of the SmaII Business
Development Authoritv Act. and (3) serve as the
coordinatj-nq entity for public assistance Droorams for
smalI businesses and entrepreneurs.

1588 -7-



LB 965 LB 965

The SmaII Business Division shaII avoid
dur:Iication with existinq oroqrams already in place
trhich assi.st small businesses and entrepreneurs- and the
department and the divi-sion shaII deliver their proqrams
throuoh. to the extent possible. the Nebraska Smal,I
Business Development Centers. the Nebraska Technj.caL
Assistance Center. the Nebraska Eood Processinq Center_
the Nebraska Investment Einance Authoritv- the Small
Business Administration of the federat qovernment. and
other related oroanizations -

Sec. 15. The Recruitment Division shaII
assi-st and encouraqe the location of and expansion of
new and existj.nq wealth-oeneratinq enterprises in the
state. The division shall (1) develop a proqram of
assistance to local qovernments- chambers of commerce.
development qroanizations. and other entities j.nvolved
in attractinq new value-addino i.ndustries or the
expansion of existinq enterprises and (2) provide
technical asslstar)ce and serve as a cleari.nqhouse for
efforts to assist the orowth of i.ndustrv in the state-
to counsel with industrv on special problems- and toprovide a liaj.son between industry and research
capabj.lities in edtrcational institutions and otherqovernmental or private research aoencj.es.

Sec. L6. The Communitv Development Di.visj.on
shall provide technical and financial assistance to
communities 'for the preparation of communitv-based
community needs assessment and develogment strateqies,
The divisi.on shall develop a prooram to assi.st
communities in findj.ncr solutions to the problems
identj.fj-ed withi.n the communityrs needs assessment.

Sec. 17. The Telecommunications ar:d
Information Division shall (1) monitor and assess the
technoloqv of telecommunications and information to
identifv opportunities which. if developed- would
benefit the economv of the state (2) develop a data
base containinc, information about the telecommunications
and information technolooy industries- (3) monitor and
assess the needs for telecommunications and information
technoloay and identify existinq technoloqies to meet
sttch needs - ( 4 ) j.denti fy telecommunications and
information te-qhnoloov development opportunities and
advise the department of such opportunities. and (5)
advise the Governor. the State Department of Education,
and educational institlrtions of curricula of educational
needs and opDortunities relatinq to telecommunications
and information technoloqv.

Sec. 18. The department shall administer the
Communitv Development Block Crant Procrram. In addition

-8- I 589



LB 965 LB 965

to the performance review reoui.rements in section 1O of
this act. the department shaII develop an onqoinq
prooram of monitorinq the impacts of qrants on the
communities recei.vin(I the qrants. The monitorinq
proqram shall include - but not be limited to - the
followirlo information: (1) The status of the project for
which such qrant was a\rarded: (2) the orant amount; (3)
the local qovernment contributj.on; ( 4 ) the private
financial contribution; (5) the qoals and obiectj"ves of
the qrant: and (6) the impact of the qrant relative to
the ooals and objectives of the qrant. The advlsorv
committee shall determine communitv deveLopment
obiectives. state prj.orj.ties. and quidelines for the
distribution of furrds for communitv development projects
within the Communitv Development Block Grant Prooram.
which shall conform to the obiectives as set forth in
the Housincr and communitv Development Act of 1974 as
amended bv the Housinq and Urban-RuraI Recovery Act of
1983 and which slrall:

(a) Include statistical communltv need factors
as selected by the committee: and

(b) Require that qrant applicants submit
evidence of a communitv assessment process for the
proiect. which assessment process the committee shal-I
desion. To the extent possible - the Communitv
Development Block Grant fur)ds shall be allocated on a
need and competitive basj.s.

Sec. 19. The di.vi.sions shalI avoid the
duplicatj.on of exj.stinq proorams or services and- to the
extent Dossible - shall use existinq proqrams and
orqanizatj-ons to j-mplement the proqram ar)d obiectives of
the division-

Sec. 20. The department shall adopt and
promulqate rules and requlations to carrv out sections 1
to 20 of this act.

Sec.21. That section 81-112O.O1, Revised
Statutes Supplement, 19A4, be amended to read as
fo I lows :

81-112O.O1. The Leqislature hereb
that (1) an efficient and reliable communicat

v
ion

dec Iares
s system

is vital to the state during the col)duct of regular
business of the state and in times of emergencyT (2) and
that substantial economies can be effected by joint use
of a consolidated communicati.ons system by departments,
agencies, and subdlvisions of state governmentg 7 aHd
(3) the teehnolegy of notr+nq iafermation ia aa aeeutateT
effieientT timelyT anC usable fern fer the purpese 6f
analysis and deeisiotthakilig +s an esseHt+a+ eleneHt to
the sBeeeBs and survival of governnent, btteinessT and
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iadustrial operatieas in Nebraska? It is, therefor,
declared to be the purpose of this act and seetions
8+-+12e?29 te 81-112e:3+ and the policy of the state to
provide for the contj.nual development of an efficient
and reliable communications system for joint use by
departments, agencj.es, and subdivisions of state
government, to effect maximum practical consolidation
and joint use of existing communications facilitj.es and
services owned or used by the state, and oenerallv to
coordinate aII communications functi.ons and activities
of state government= 7 and to reviey the opportunities
fa; developing eonFHHieation and infornation teehn6+6gy
in the state:

Sec - 22 - That section Al-ll20.O2, Revised
Statutes Supplement, 19A4, be amended to read as
follows:

Al-ll2o-O2- As used in this act- and seetions
81-1+2e=29 te 81-+12e=3+7 unless the context otherwise
requl res :

(1) Board shalI mean the State Commullications
Advisory Board;

(2) Director shall mean the Dj"rector of
Communications;

(3) Division shall mean the division of
communications of the Department of Administrative
Services;

(4) Communj.cations system shall mean the total
communications facllities and equipment owned, Ieased,
or used by al1 departments, agencies, and subdj.vis.ior)s
of state government; e-!lg!

( 5 ) Communj.cations shall mean any
transmission, emission, or reception of signs, signals,
writing, images, and sounds or intelligence of any
nature by wire, radio, optlcal, or other electromagnetic
systems= ; aHd

f5) een€er shall nean the Te+eeennHHiea€ioBs
and IafermatioH €eHter ereated by seet+6H 8+-++29=29r

Sec- 23. That section a1-112O- 18, Revised
Statutes Supplement, 1984, be amended to read as
follows:

a1-1120. 18. The division of commullications
may form temporary advj.sory boards (f) to provide advj.ce
in the development, management, administration, and
operation of a consolidated communications system to
meet the communj.cations requirements of alI departments
and agencies of state government: and {2) to previde
adviee t6 the eenter: Board members shall be selected
by the divlsj-on and shall receive no compensation for
duties performed as members of a board, but shall. be
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reimbursed for actual expenses incurred while engaged in
the performance of their dutles under the provisions of
this act as provided in sections 84-306.01 to 84-306.05
for state employees.

Sec. 24. That section 81-1120.23, Revised
Statutes Supplement, 1984, be amended to read as
follows:

81-112O.23. There is hereby established a
cash fund to be known as the communicati-ons cash Fund.
Appropriations made to the Department of Admj-nistrative
Servj.ces for the purposes of this act and aee€+ens
8+-+*2e=29 €e 81-11?€;31 shall be credited to the cash
fund. All funds received under the provis+ens 6f this
act or see€ioHs 81-++2e??9 to 81-11?0:3iI and aIl funds
received for communications services provided to any
agency, department, or other user shall be credited by
the divj.sion to such cash fund. The dj.vision shall,
under policies and procedures established by the
director, expend fur:ds from time to time credited to the
Communications Cash Fund for the commulti.catiolrs purPoses
enumerated in this act
Cash Eund avaj-Iable for investment shalI be invested by
the state investment officer pursuant to sections
72-L237 to 72-1269. and eeetieas al-tr120:29 to
8+-112e.31,

Sec- 26. That original sections 81-112O.O1,
81-112O.02, 81-112O.18, and 81-112O.23, Revised Statutes
Supplemer)t, 1984, alrd also sections Al-1226, Al-1227,
and Al-1229 to B1-1243, Reissue Revised Statutes of
Nebraska, 1943, and sections Al-112o.29 to 81-112o-31
arrd AL-122A, Revised Statutes Supplement, 1984, are
repealed.
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