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Any Fiscal Notes received from state agencies and political subdivisions are attached following the Legislative Fiscal Analyst Estimate.

LB 513 changes provisions relating to the number of votes needed to approve the issuance of bonds by school districts. Beginning in
FY2019-20, if the property tax valuation of a school district in the prior calendar year consists of 75% or more of agricultural/horticultural
land, then at least 60% of those voting at an election to issue school district bonds for construction projects must vote affirmatively for
the bonds to be issued.

The bill also requires school boards that propose to issue bonds for abatement projects to submit the issue for voter approval prior to
the issuance of bonds for such projects. LB 513 provides that in districts with 75% or more of agricultural/horticultural land, at least
60% of the voters must approve the issuance of bonds for such projects and in other districts at least 50% of those voting must approve
the issuance of bonds for such projects. School boards will no longer be allowed to issue bonds for abatement projects without the
approval of voters.

The bill has no fiscal impact for the state. It may have an unknown fiscal impact for school districts in terms of bonds issued for
abatement projects in the future. There will also be additional election costs for school districts opting to submit the issuance of bonds
for abatement projects to the electors.

Data indicates that the valuation of 98 school districts consists of 75% of more of agricultural/horticultural land in calendar year 2017.
These districts account for 45% of all agricultural land in the state. It is possible the requirement for a higher voting threshold to
approve the issuance of bonds for construction projects in these districts may impact the bonds issued in the future for such projects.

ADMINISTRATIVE SERVICES STATE BUDGET DIVISION: REVIEW OF AGENCY & POLT. SUB. RESPONSE

LB: 513 AM: AGENCY/POLT. SUB: Dept. of Education

REVIEWED BY:  Gary Bush DATE: 01/25/19 PHONE: (402) 471-4161

COMMENTS: No basis to disagree with the impact to the Dept. of Education identified. Agree that LB513 could have an
impact on property valuations which would have an impact to state aid to schools (TEEOSA) in future years.
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Explanation of Estimate:

LB 513 changes the requirements necessary for a successful bond election
and adds a regquirement to vote on abatement projects. If the district
valuation consists of 75% or more agricultural or horticultural land, the
bond vote must receive 60% of the total votes to pass. If the district
valuation is comprised of less than 75% of agricultural or horticultural
land, the bond vote must receive 50% of the total votes to pass.
Currently, a majority vote 1is required to pass a school bond issue for a
building project and no public vote is required for abatement projects.

No fiscal impact to NDE or the State. This bill could have fiscal impact
on school districts with more than 75% of their valuation consisting of
agricultural or horticultural land. School districts that have abatement
projects or issues arise may also be affected.
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