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Any Fiscal Notes received from state agencies and political subdivisions are attached following the Legislative Fiscal Analyst Estimate.

LB 737 would amend provisions of law governing the Clean Water State Revolving Fund. It is anticipated that the revisions contained
in LB 737 would not have a significant fiscal impact to the Department of Environmental Quality.
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Explanation of Estimate:

The proposed amendment would expand eligible funded activities for public entities seeking low-interest loans
through the Clean Water State Revolving Fund (CWSRF), The funded activities are for the purposes of constructing
wastewater treatment facilities and sanitary sewer collection systems to alleviate public health and environmental
problems. The proposed amendment would also increase loan terms from 20 years to a maximum length of 30 years
or the useful life of the project, whichever is less.

It is unlikely the expanded eligible activities would be funded as standalone projects, and therefore would not add a
significant number of loans processed by the CWSREF. It is more likely this amendment would be used to enhance
and broaden the scope of construction projects already or proposed to be in process. Therefore it is not anticipated
the amendment would require additional funds to administer in the short-term.

Increasing the maximum term of a CWSRF loan to 30 years will increase the interest revenue and administrative
fees the CWSREF receives from loan recipients over the life of a loan. At the same time, the CWSRF may
experience slower growth, as lower payments are added to the fund over a longer period of time.

Quantifying the impact of this cash flow is not currently possible without knowing what choices municipalities will
make with the scope of their projects, and the length of their loans.
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