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FISCAL NOTE
LEGISLATIVE FISCAL ANALYST ESTIMATE

ESTIMATE OF FISCAL IMPACT -  STATE AGENCIES *

FY 2011-12 FY 2012-13
EXPENDITURES REVENUE EXPENDITURES REVENUE

GENERAL FUNDS

CASH FUNDS See below See below See below See below

FEDERAL FUNDS

OTHER FUNDS

TOTAL FUNDS See below See below See below See below

*Does not include any impact on political subdivisions. See narrative for political subdivision estimates.

LB 587 would authorize the Department of Environmental Quality (DEQ) to establish and administer a grant program for compressed 
natural gas innovation projects. Eligible entities could receive grants of up to $200,000. Grants and associated administrative costs 
would be made from the Compressed Natural Gas Innovation Fund, which would be funded by a $500,000 transfer from the Petroleum 
Release Remedial Action Cash Fund on July 1 of each year.

DEQ estimates that approximately $102,793 would be expended in FY 11-12 for administrative and contractual services. In 
subsequent years, $50,000 would be expended annually for staffing and administrative costs and the remaining funds would be 
expended as grants. There would be no net impact to the agency, as funds would be transferred out of one DEQ fund and into another. 
The increased grants from the Compressed Natural Gas Innovation Fund would be offset by decreased grants from the Petroleum 
Release Remedial Action Cash Fund. Because LB 587 carries the emergency clause, it is estimated that the transfers would begin on 
July 1, 2011.

LB 587 would also amend provisions of the State Natural Gas Regulation Act to provide that jurisdictional utilities may change any rate 
or charge relating to its motor vehicle rates, upon notice to the commission. The commission would not be allow to suspend such rate 
or charge. It is estimated that any fiscal impact to jurisdictional utilities would be based upon governing entity decisions and can not be 
estimaîëcJ âfïhis time.

DEPARTMENT OF ADMINISTRATIVE SERVICES
REVIEWED BY I Cindy Miserez DATE 1/28/11 PHONE 471-2526

COMMENTS

ENVIRONMENTAL QUALITY: I have no basis to disagree with DEQ’s statement.
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Estimate Provided By State Agency or Political Subdivision
FY 2011-2012 FY 2012-2013

Expenditures Revenue Expenditures Revenue
General Funds
Cash Funds $500,000 $500,000
Federal Funds
Other Funds
Total Funds $500,000 $500,000

Explanation of Estimate:
L B 58 7  p r o v i d e s  f o r  a g r a n t  p r o g r a m  f o r  c o m p r e s s e d  n a t u r a l  g a s  i n n o v a t i o n  p r o j e c t s .  F i v e  
h u n d r e d  t h o u s a n d  d o l l a r s  i s  m a d e  a v a i l a b l e  f o r  g r a n t s  a n d  p r o g r a m  a d m i n i s t r a t i o n  a n n u a l l y .  
T h e  g r a n t  p r o g r a m  i s  f u n d e d  b y  a $ 5 0 0 , 0 0 0  t r a n s f e r  f r o m  t h e  P e t r o l e u m  R e l e a s e  R e m e d i a l  
A c t i o n  C a s h  F u n d .  G r a n t s  a r e  a v a i l a b l e  t o  N e b r a s k a  r e s i d e n t s ,  b u s i n e s s e s ,  o r  p u b l i c  
u t i l i t i e s ,  a n d  p r o j e c t s  m u s t  b e  l o c a t e d  w i t h i n  o n e  m i l e  o f  a p o r t i o n  o f  t h e  N a t i o n a l  S y s t e m  
o f  I n t e r s t a t e  a n d  D e f e n s e  H i g h w a y s  a n d  i n i t i a l l y  c a n n o t  b e  i n  t h e  s a m e  c o u n t y .

I n  F Y 2 0 1 2 ,  t h e  d e p a r t m e n t  w o u l d  b e  r e q u i r e d  t o  d e v e l o p  r u l e s  a n d  r e g u l a t i o n s  t o  a d m i n i s t e r  
t h e  p r o g r a m .  L B 5 8 7  c r e a t e s  a  n e w  p r o g r a m  a n d  t h e  d e p a r t m e n t  h a s  n o  e x p e r t i s e  i n  c o m p r e s s e d  
n a t u r a l  g a s  s t o r a g e ,  d i s t r i b u t i o n  o r  d i s p e n s i n g  s y s t e m s .  F o r  t h a t  r e a s o n  t h e  d e p a r t m e n t  
a n t i c i p a t e s  c o n t r a c t i n g  f o r  p r o f e s s i o n a l  s e r v i c e s  t o  a s s i s t  i n  p r o g r a m  d e v e l o p m e n t .  We 
e s t i m a t e  $ 5 0 , 0 0 0  c o n t r a c t u a l  s e r v i c e s  w i l l  b e  r e q u i r e d .  We h a v e  a l s o  e s t i m a t e d  t h a t  LB 5 8 7  
w i l l  r e q u i r e  0 . 5  FTE t o  a d m i n i s t e r ,  a t  l e a s t  i n i t i a l l y .

L B 5 8 7  h a s  t h e  e m e r g e n c y  c l a u s e  a t t a c h e d  s o  i t  w o u l d  b e c o m e  e f f e c t i v e  u p o n  s i g n a t u r e  o f  t h e  
G o v e r n o r .  W h i l e  t e c h n i c a l l y  n o t  a r e v e n u e  r e d u c t i o n ,  L B 58 7  t r a n s f e r s  h a v e  t h e  s a m e  i m p a c t  
a s  a  $ 5 0 0 , 0 0 0  r e d u c t i o n  i n  r e v e n u e  t o  t h e  P e t r o l e u m  R e l e a s e  R e m e d i a l  A c t i o n  C a s h  F u n d .  I n  
F Y 2 0 1 2  t h e  $ 5 0 0 , 0 0 0  t r a n s f e r  f r o m  t h e  P e t r o l e u m  R e l e a s e  R e m e d i a l  A c t i o n  C a s h  F u n d  w o u l d  b e  
i n  a d d i t i o n  t o  t h e  $ 1 , 5 0 0 , 0 0 0  t r a n s f e r  t o  t h e  E t h a n o l  P r o d u c t i o n  I n c e n t i v e  C a s h  F u n d .

T h e  a n n u a l  r e d u c t i o n  o f  t h e  P e t r o l e u m  R e l e a s e  R e m e d i a l  A c t i o n  F u n d  w i l l  r e d u c e  t h e  a v a i l a b l e  
f u n d s  f o r  r e m e d i a t i o n  o f  l e a k i n g  u n d e r g r o u n d  s t o r a g e  t a n k s ,  b y  a b o u t  5%. P o t e n t i a l l y  n o t  
i m m e d i a t e l y ,  b u t  a t  s o m e  p o i n t  t h e  d e p a r t m e n t  w o u l d  h a v e  t o  r e d u c e  t h e  n u m b e r  o f  s i t e s  b e i n g  
i n v e s t i g a t e d  a n d  s l o w  t h e  n u m b e r  o f  s i t e  r e m e d i a t i o n s .

Major Objects of Expenditure
Number of Positions FY 2011-2012 FY 2012-2013

Position Title FY 2011-2012 FY 2012-2013 Expenditures Expenditures

Environmental Quality 
Programs Specialist 0.5 0.5 18,397 18,397

Benefits 13,437 13,437
Operating a * , y 9 3  A m J  13,958
Travel J 2,000 2,000
Capital outlay _-5J2Q0
Aid *) 452,208
Capital improvements J '  —
Total $500,000 $500,000
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