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FISCAL NOTE

LEGISLATIVE FISCAL ANALYST ESTIMATE

ESTIMATE OF FISCAL IMPACT - STATE AGENCIES *

FY 2011-12 FY 2012-13
EXPENDITURES REVENUE EXPENDITURES REVENUE

GENERAL FUNDS
CASH FUNDS
FEDERAL FUNDS
OTHER FUNDS
TOTAL FUNDS

*Does not include any impact on political subdivisions. See narrative for political subdivision estimates.

LB 53 changes transportation requirements for students in a learning community. Current law requires school districts in a learning
community to provide free transportation to students residing in a learning community who transfer pursuant to open enrollment
provisions, qualify for free or reduced-price lunches or add to the socioeconomic diversity of the building attended and live more than
one mile from the school of transfer. Free transportation is also to be provided to students who attend a focus or magnet school or

program and live more than one mile from the school.

The bill eliminates free transportation for students who transfer pursuant to open enroliment provisions, qualify for free or reduced-price
lunches and live more than one mile from the school. These would be students who are not currently required to contribute to the
socioeconomic diversity of a school. Children attending magnet schools will also no longer be eligible for free transportation.

The bill will have an unknown fiscal impact in terms of decreased transportation expenditures for school districts in the learning
community and possibly state aid (TEEOSA), The number of students participating in open enrollment in the learning community that
will be denied free transportation pursuant to the bill are unknown as is the cost of transportation for such students.

An adjustment in the state aid formula (TEEOSA) currently allocates state aid for students provided free transportation pursuant to open
enrollment in the learning community. The adjustment is provided for state aid calculated in the second and third year of a new learning
community. Schools in the learning community estimate a total of $3,670,000 of free transportation, in the second year of the learning
community, pursuant to open enrollment for purposes of the transportation adjustment for FY2011-12 state aid. Based on this estimate
there will be decreased expenditures for school districts of something less than this amount in FY2011-12, depending upon the number
of students impacted by the transportation changes in the bill.

It is unknown how decreased transportation expenditures by school districts in the learning community will impact future state aid
payments beginning in FY2013-14. Any change in state aid is dependent upon how decreased spending for transportation impacts the
calculation of basic funding for districts and whether the averaging adjustment and/or needs stabilization offset decreases in basic

funding.
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COMMENTS

DEPARTMENT OF EDUCATION: From discussions with the Department of Education and the Learning Community, it is our
understanding that neither organization collects demographic data from school districts with regard to open enrollment attendance. To
properly estimate the expected decrease in student transportation and resultant TEEOSA savings, socio-economic data would have to
be requested from each of the 11 Learning Community districts.



X jjd
LB 53 FISCAL NOTE 2011 2011
State Agency OR Political Snhdivision Name:  Nebraska Departmento f E d o ¢ a *

Prepared by: Richard L. Schoonover Date Prepared: Phone: 402-595-
Jan 14, 2011 2011
ESTIMATE PROVIDED BY STATE AGENCY OR POLITICAL SUBDIVISION
FY 2011-12 FY 2012-13
EXPENDITURES REVENUE EXPENDITURES REVENUE

GENERAL FUNDS

CASH FUNDS

FEDERAL FUNDS

OTHER FUNDS

TOTAL FUNDS

MAJOR OBJECTS OF EXPENDITURES

Personal Services:
NUMBER OF POSITIONS 2011-12 2012-13

POSITION TITLE 11-12 12-13 EXPENDITURES EXPENDITURES

Benefit e
Operating e

Travel i,

Capital improvements

TOTAL



Return by date specified or 72 hours prior to public hearing, whichever is earlier.

Explanation of Estimate: The proposed bill would remove the transportation requirement for students who
qualify for free or reduced lunches, enroll through open enrollment, live more than a mile from the school of
attendance, but do not contribute to the socioeconomic diversity of the school. Basically a poor student
attending a school with high poverty located more than a mile from home through open enroliment would
%uahfy or transportation based upon the current statute but would not qualify under the proposed statute if
they did not contribute to the socioeconomic diversity of the school. This change would require that a student
enroll through open enroliment, live more than a mile from school, and contribute to the socioeconomic
diversity of the school. The pro‘o_osed law also removes the student transportation requirement to a magnet
school or program if the student lives more than a mile from school.

FISCAL IMPACT (If Known):
The fiscal impact is unknown hecause the data is not available to draw any conclusions.
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