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5.3 percent. We have built a tax code on a c ontracting base,
and if we w ant to escape raising rates over and over and over
again on our sales tax rate, our income tax rate, our property
tax rates, then we have to do something about it. And I'm not
one to shirk my duty, so I introduced LB 397. I also passed out
to you t h e f i s c a l no t e a n d I ho p e i t get s y o u r at t ent i o n b e c ause
there's $200 million here. We' re not talking about a little bit
o f c h a n ge . No w wha t i s L B 3 97 ? L B 3 97 i s a s a l e s t ax o n
every t h i n g ex c ep t f oo d a n d me d i ca l ex p e n s e s , b a s i c s o f l i f e ,
everyt h i ng . I t doesn ' t di sc r i m i n a t e . And i t ' s t oug h . I mean
how did a nice girl like me, who doesn't like tax increases, get
here? And I a sk e d m ys e l f , a s I l o o ke d t h r ou g h t h o s e e x e m p t i o n s ,
and I could make a good case for why some of them exist, but I
could make a good case for why some of t hem don't exist on
businesses that we currently tax. Bu t you see, I wasn't just
l ook i n g a t t h i s f r om t h e st a nd p o i n t o f ho w ca n I ma x i mi ze t h e
i ncome t o t he s t a t e . I wa s sa y i ng , h ow c a n I ma k e o ur t ax co d e
f a i r ? How c a n I m a k e ou r t ax code s i mp l e t o i mp l em en t and
admin i s t e r ? How ca n I ma k e o ur t ax c o de e a sy f o r t h e p u b l i c t o
understand'? How can I make the tax c ode a place where our
c i t i z en s l ook at i t and sa y , w h y d i d y o u p i c k o n me , why d i d n ' t
you pick on the o ther guy? Roll ing stock, yes, Senator
Chambers, it's in here. Creighton University, yes, it's in
h ere . I t ' s a l l i n her e , every t h i ng bu t f ood and medi ca l
e xpenses . No w i f t he com m it t ee s t a t em en t w a s o n y o u r ma c h i n e ,
and i t ' s no t , i t wou l d t e l l you t ha t t her e was a par ade of
lobbyists who ca me in to testify against this bill. They did.
They al l sa i d , n ot m e ; I have n ' t be e n h i t y et , not me . Now,
remember, i t isn 't really them that's hit. It 's the person
p urchasing t h e g o o d o r t he se r v i c e t h a t pa y s t h e t a x , a n d t ha t ' s
the person I'm always worried about and so there's an essential
element in LB 39 7 and you ' ll find it in AM1644 on the first
p age, l i n e s 2 1 an d 2 2 . I n s t e a d o f t ax i n g a t 5 . 5 p e r ce n t , we
l ower t h e r a t e t o 2 . 8 p e r ce n t . No w wh a t d o e s t h a t d o f o r t he
consumer? Well, I passed out a third document to you and this
was provided to me by a service actually that we' re looking at
t ax in g u n d e r L B 7 5 9 , a s i t cu r r e n t l y ex i s t s . Th e y ca m e o ut a nd
t hey mea s u r e d my h om e a n d t h ey sa i d , wh a t wo u l d i t t a ke t o p u t
siding on your home, what would the sales tax be, what would the
materials cost, what would the labor cost, and th at p iece is
h ere b e f o r e y ou a nd y ou ' l l se e t h a t t he l a b o r wo u l d r e n d e r a
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