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h i g h e r ,  b u t  w h e n  t h e y  w e n t  t h r o u g h  t h e  forms, it b e c a m e  o b v i o u s  
t h a t  it w a s  n o t  n e a r l y  as s i g n i f i c a n t  as o r i g i n a l l y  a n t i c i p a t e d  
t w o  y e a r s  ago, but, m o r e  i m p o r t a n t l y ,  at l e a s t  I h a v e  b e c o m e  
c o n v i n c e d  t h a t  it w a s  as a m a t t e r  of p o l i c y  c o n s i s t e n t  to e n a c t  
t h i s  k i n d  o f  l e g i s l a t i o n  w i t h  t h e  w a y  a s a l e s  o n l y  f o r m u l a  
s h o u l d  b e  i m p l e m e n t e d .  I a m  n o t  s u r e  w h y  it w a s  d o n e  t h i s  w a y  
in  19 8 7  in 77 2  at all, a n d  I h a v e n ' t  f o u n d  a n y  r e a s o n  fo r  n o t  
h a v i n g  b e e n  p u t  in e f f e c t  o r i g i n a l l y  w i t h o u t  t h e  t h r o w b a c k  rule, 
but, n e v e r t h e l e s s ,  t h a t  w a s  h o w  it w a s  do n e .  It h a s  b e e n  
o b v i o u s  fo r  s o m e  t h r e e  y e a r s  now, t h a t  it w o u l d  b e  a p p r o p r i a t e  
to  l o o k  at b e c a u s e  o f  its impact. H o w e v e r ,  w e  w e r e  r e l u c t a n t ,  
in fact, w a n t e d  to  i n c r e a s e  t h e  c o r p o r a t e  i n c o m e  t a x  g e n e r a l l y .  
I do*i't t h i n k  t h e  r e d u c t i o n  t h i s  r e p r e s e n t s  is s i g n i f i c a n t  
e n o u g h  to  a c c o m p l i s h  t h a t  n e e d  t o  i n c r e a s e  t h e  r » t e  to m a k e  u p  
f o r  t h e  reve n u e .  F i n a l l y ,  I, b a s e d  o n  t h e  t e s t i m o n y ,  t h e r e  w a s  
c e r t a i n l y  i n d i c a t i o n  to  m e  t h a t  t h i s  s o u r c e  of r e v e n u e  
w o u l d ... c e r t a i n l y  w a s  n o t  g o i n g  to  grow, a n d  p r o b a b l y  t e n d  to 
d e c r e a s e ,  in  a n y  ev e n t ,  as e x p a n s i o n  d i d  n o t  occur, so m e  
o p e r a t i o n s  t h a t  w a s  c o n c e i v a b l e  to  m o v e  in f a c t  w o u l d  move, an d  
t h i s  p a r t i c u l a r l y  p e r h a p s  is t r u e  on  t h e  e a s t e r n  b o r d e r  w h e r e  
t h e y  c a n  m o v e  i n t o  Io w a  v e r y  e a s i l y  if t h e y  h a d  a s s e t s  t h a t  w e r e  
e a s i l y  d i s p o s e d  o n  t h i s  s i d e  of  t h e  river. B u t  I t h i n k  it is 
a p p r o p r i a t e  t o  a d v a n c e  th e  b i l l  a n d  c o n t i n u e  f u r t h e r  d i s c u s s i o n  
o n  t h e  t a x  pol i c y .  O b v i o u s l y ,  we  a r e  g o i n g  t o  h a v e  a lot of 
t h e s e  d i s c u s s i o n s  o v e r  t h e  n e x t  two, t h r e e  y e a r s ,  an d  f r o m  m y  
v i e w p o i n t ,  at least, 559 is c o n s i s t e n t  w i t h  w h a t  o u g h t  to  b e  
l o n g - r a n g e  g o o d  t a x  p o l i c y ,  an d  I'd h o p e  t h e  b o d y  w o u l d  a d v a n c e  
it.

S E N A T O R  C R O S B Y :  T h a n k  you, S e n a t o r  W a r n e r .  Y o u ' v e  h e a r d  th e
clos i n g .  T h e  q u e s t i o n  is L B  559 to  a d v a n c e  t o  E &  R Initial. 
A l l  t h o s e  in f a v o r  v o t e  aye, o p p o s e d  no. R e c o r d ,  Mr. Clerk.

CLE R K :  28 ayes, 4 na y s ,  M a d a m  P r e s i d e n t ,  on  t h e  a d v a n c e m e n t  of
L B  559.

S E N A T O R  CRO S B Y :  L B  55 9  d o e s  adv a n c e .  Mr. C l e r k ,  d o  y o u  h a v e
i t e m s  f o r  t h e  r e c o r d ?

CLERK: I do, M a d a m  P r e s i d e n t .  G e n e r a ]  A f f a i r s  C o m m i t t e e
r e p o r t s  L B  851 to  G e n e r a l  F i l e  w i t h  a m e n d m e n t s  atta c h e d .  
S e n a t o r  Lynch, a m e n d m e n t s  to  L B  530 t o  b e  p r i n t e d ;  S e n a t o r  D a y  
to  L B  592; S e n a t o r  K r i s t e n s e n  t o  L B  490. T h a t ' s  all t h a t  I 
have. (See p a g e s  1 7 3 7 - 3 8  of  t h e  L e g i s l a t i v e  J o u r n a l . )


