April 7, 1986 LB 849

addressing the first part of this amendment as it has been

adopted, | am rising in support of SenatorVard Johnson's
particul ar position and opposing Senator TomVickers. Senator
Vard Johnson asked ne a very pointed question the other day on a
piece of | egislation that we had before us, LB 850, imegards
to the state's liability in certain instances. This bill is not

necessarily free of state's |jabil ities, but by saying that
these bonds nmust be A or better as far as rating goes, this does
in fact, protect the state and its entities fromthe liability
question which could arise if you take very high risk type of
paper or financing, or in this case, bonds. This is a creative
type of financing. It is a secondary market which we need
available for our farners and our rural people. | don't think
there is anybody out in agriculture today or in the small
comrunities that are servicing our agricultural comunities that
are not painfully cognizant of the fact that we need to be able

to go other places for financing. This is an attempt to help
with that financing by broadening the options available. gy

when you broaden the options we need to protect the state. We
have wangl ed back and forth as to the liability, ppral or |egal
as it was presented to us in Commonwealth. | don't believe

there is any nenber of this body that wants to go through that

again in any way. By requiring that these bonds be A or greater
we are hel ping those people who do qualify. We give them
anot her option and this frees some of the narket or some of the

capital that would be available to those rural people who maybe
do not qualify for the A or better rating. Infact, it frees
sone higher risk capital within our financial institutions on
the local level in this State of Nebraska. so | know that they

as financial institutions wll have to find the fine bal ance,

the appropriate |evel between the higher risk and the more
qualified borrowers, but this does |eave another nmarket. | do

support the A retention for bonding or greater in this

particul ar amendnent and, therefore, | am supporting Senator Rod
Johnson's and Senator Vard Johnson's position in this particular
case. Thankyou, colleagues.

SPEAKER NICHOL: Thank you. Senat or Renmers, pl ease, then
Senator Higgins.

SENATOR REMVERS: M. President, menbers of the Leg| s| at ure, |

rise to support the amendment. |'mnot so sure that | support
the bill. I think if you check your bill book you' Il find qa¢
Senator Remmers was the only one that voted against the E)Iall

I"'ma little concerned about the state getting jnto financing
getting into the banking business, but |I just want to say that I
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